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ry Unitas 30 Years Old 


Thirty years ago this Spring the first number of Unitas was issued. 
o The bank had two main motives for publishing the quarterly. 
One was the lack of information on economic matters in Finland. 
In spite of the speed of economic progress during the 1920’s the 
absence of training in economics was evident even in leading circles. 
In addition, the shortage of statistics made it difficult to assess economic 
conditions correctly. A periodical which presented and commented fresh 
economic data — based in part on new indices drawn up by the bank’s 
statistical department — could therefore play an important role. 
The second motive was the need for spreading information on 
Finland abroad. Finnish foreign trade was developing quickly at the 
time but its development was hampered to some extent by foreign 
ignorance of our country. In order to increase knowledge of Finnish 
economic conditions abroad and thus to smooth the way for new 
commercial contacts, Unitas was published in English right from the 
beginning. Since our bank is the oldest commercial bank in Finland 
and has numerous well-established connections abroad, the directors 
hoped in this way to work for Finland’s advantage. 
One of the bank’s directors, Mr. R. von Fieandt, who later became 
Chief General Manager, was mainly responsible for the founding of 
Unitas and he has continued to show a lively and stimulating interest in 
r the quarterly. The bank is also greatly indebted to the former editors of . 
Unitas, Mr. Verner Lindgren, Dr. Klaus Waris and Professor Br. ; 
Suviranta. During the course of the years a long line of prominent | 
experts from both business life and the science of economics have 
enriched the quarterly’s pages with valuable articles. On behalf of the 
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bank and of Unitas I take the opportunity of thanking them for a signi- 
ficant achievement. 

Since the appearance of Unitas the number of economic publications 
in Finland has grown and our bank’s pioneering effort in the field of 
economic statistics has been followed by those of other institutions. 
Nevertheless, we think that our quarterly still fulfills a need. Increasing 
world trade and the growing speed of communications have augmented 
rather than decreased the need for information on Finland. At home, 
too, there still exists a need for economic publications which, by not 
being bound to parties or interest groups, can objectively reflect 
economic developments. Through Unitas the bank will continue to 
inform both its steadily increasing number of customers and the general 
public and the purpose of our quarterly is then the same as it was three 


decades ago. 


Goran Stjernschantz 
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New Year Prospects 


During 1958 the central problem of Finnish economic life was the 
unfavourable development of production and the consequent un- 
employment. It was therefore very gratifying that agreement on the 
general lines of monetary policy prevailed between the central bank and 
the financial institutions. Once devaluation had been successfully 
effected, the policy of the immediately preceeding years, which had been 
far too unvaried and had hampered production, could be dropped. The 
fact that last Autumn the large investment plan about to be implemented 
by the export industry was worked out under the leadership of the central 
bank was especially significant. 

The commercial banks have assisted in the forming of these plans as 
well as in their implementation, which is quite natural considering their 
relations with their customers. In particular, an active contribution 
from the banks in this field was facilitated last year by the unexpectedly 
favourable deposit development. The banks’ effort is also apparent in 
their present unusually large holdings of bonds. 

However satisfactory this development may be, objections may be 
raised on points of principle. Thus, at the same time as we can feel 
satisfaction that the State’s attitude again permits the issue of bonds, we 
also have to admit that we find great difficulty in selling them with the 
result that they remain in the banks’ hands. This raises the question of 
the extent to which the Finnish commercial banks can and should act 
as investment houses. Should not their primary object be to meet the 
current credit needs of business — a heavy enough task in itself — and 
only secondly finance long-term investments? 

However, we cannot ignore the fact that conditions on the Finnish 
capital market are quite different from those of most other Western 





























European countries. Throughout the post-war period the commercial 
banks have been compelled to go beyond the traditional limits of their 
activities. After the war Finland faced great difficulties in resettling the 
displaced population of Karelia and in delivering war reparations. In 
each case contributions had to come not only from public funds but also 
from the banks. In addition, for many years the banks have felt an 
obligation to help relieve the housing shortage and they have 
accomplished an important task in this field. 

The efforts now being made to speed up industrialisation and thus 
eventually improve the unemployment situation are of vital national 
interest. The aim can be achieved only by greater capital formation and 
by pursuing an economic policy favourable to production as a whole. 
If nothing is done, Finland will have, independent of economic fluctuat- 
ions, permanent unemployment both structurally and seasonally with 
consequent heavy State expenditure and political risk. Moreover, the 
greater our technical progress, the more serious the unemployment 
problem becomes. We have only to think, for instance, of what the 
mechanisation of forest work and timber hauling has meant. Paradoxically 
enough, the demand for labour has to some extent declined at the same 
time as the industrial production has grown and the cutting of timber 
has increased. The unemployment problem cannot be solved in a turn 
of the hand, nor should we lull ourselves in the belief that a larger 
investment programme is all that is needed. We can, however, feel 
happy that the first step has been taken. 

Unfortunately, the leaders of the capital accumulating institutions in 
Finland have not yet realised what they should do. In financing the large 
investment plan, the Bank of Finland has received wholehearted support 
only from the commercial banks. In consequence, these banks have been 
forced to take on a share of the financing which is disproportionate to 
their resources and other duties, and their long-term credit accommodat- 
ion has appreciably increased. 

The Bank of Finland and the commercial banks have thus assumed 
a great responsibility. However, the investments planned can only be 
effected if bank deposits continue to be high and as long as State taxation 
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policy remains unchanged. It would be fatal were the inflation fever to 
mount again and the trend of bank deposits take a turn for the worse. 
It would be equally unfortunate were the State, under the pressure of 
heavy public expenditure, to give another turn to the screw of taxation 
or in other ways deprive the private sector of such funds as can now be 
freed for productive purposes. 


There is therefore reason once more to stress the necessity for the 
State to continue the production stimulating policy which was introduced 
last Autumn and to adjust State finances accordingly. I would also express 
the hope that the commercial banks, in their efforts to improve the 
unemployment situation, be given more effective support than hitherto 
by the other financial institutions. 


28. 2. 1959 Géran Ebrnrooth 
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Finland’s Foreign Liabilities and Assets 


By RAGNI BARLUND, 
Member of the Bank of Finland Institute for Economic Research 


A notable improvement occurred last year in Finland’s relations with 
the foreign credit markets. For long, only the State and the central bank 
have been able to negotiate long-term loans abroad, although in some 
instances individual firms have obtained credits in their own names on a 
State guarantee. Private loans without a State guarantee have been 
obtainable since the war only in a few isolated cases and almost 
exclusively for the purchase of ships: these loans have, however, been 
more frequent in recent years. In 1958, on the other hand, medium-term 
import credits were obtainable in several countries. The liberalisation of 
trade effected during the last months of 1957 was extended to cover also 
the short-term financing of imports. Thus, from the beginning of last 
year term payments were permitted on a number of the free-listed 
imports instead of the cash payments previously insisted on. 

The only new public credit obtained last year was a loan in Finnmarks 
agreed on by the Finnish and United States’ governments but formally 
negotiated by the Mortgage Bank of Finland and the Export-Import 
Bank. The funds concerned, held on account with the Bank of Finland, 
consisted of the payment for purchases from American surplus stores. 
The loan amounted to 4 500 million marks to be paid back within 40 
years in the form of 14 million dollars. The interest rate is 3 per cent 
but the first three years are free of interest, redemption beginning after 
the 4th year. The loan is intended for investments within Finland in 
power stations and the woodworking industry. Further, 1 200 million 
marks were drawn during the year on loans previously granted by the 
International Bank for Reconstruction and Development. 

Private import credits were negotiated primarily in Western Germany 
but also in other countries including the Netherlands, Sweden, Switzer- 
land, the United Kingdom and the United States. These credits run in 
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general from 3 to 6 years. A Belgian banking firm has placed 250 million 


francs, equivalent to 1 600 million marks, at the disposal of Finnish 
industry for the purchase of Belgian machinery. The credits, which were 
negotiated by Industrialisation Fund Ltd., run for 5 years at 6/, per cent 
interest. Only a very small part has yet been utilised. Some French banks 
made agreements with Finnish commercial banks and the Central Bank 
for Co-operative Credit Societies on the financing of French capital 
goods exports to Finland. The term of the loan depends on the nature 
and size of the deliveries but is a maximum of 5 years, the interest 
being 6'/.-7 per cent. There is no upper limit to the credits, but each 
single credit should amount to at least 5 million marks. This facility 
was not utilised last year. During 1958 private credits obtained from 
different countries totalled 4 400 million marks. 

Foreign credits, both public and private, drawn in 1958 thus totalled 
10 300 million marks. A considerable part of this, 1 400 million, was 
used for financing the purchase of ships. 

During the same period earlier foreign loans of various kinds were 
redeemed to an amount of 8 800 million marks, of which 2 400 million 
related to credits on ships. The remainder comprised chiefly repayments 
of credits obtained immediately after the war from the U.S.A., Brazil 
and Colombia for the purchase of consumer goods: these credits will 
not expire for many years. The moratorium hitherto in force on the 
corresponding debt to Sweden will expire during the current year. An 
appreciable sum was paid back on medium-term import credits from 


recent years. 
Finland’s Long-Term Liabilities 


Dec. 31, 1958 Dec. 31, 1957 


million mk million mk 

United Kingdom 500 600 
Other EPU countries 43 800 44 900 
Soviet Union 6 400 6 400 
U.S.A. 34 300 31 100 
South America I 700 2 400 
I.B.R.D. 13 400 13 600 

Total 100 100 99 000 


Interest payments on all foreign loans in 1958 amounted to 3 900 
million marks. 
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The preceding table shows the countries or groups of countries from 
which the loans outstanding at the end of the last two years originated. 

In spite of the large number of new credits the increase in the total 
debt was caused solely by the American loan of 4 500 million marks by 
which a short-term bank debt was consolidated. The Soviet loan remained 
unchanged, its redemption not having fallen due, and other loans were 
reduced. 

The balance of trade and other current transactions with foreign 
countries resulted in a surplus last year compared with a deficit for the 
two previous years. The data are so far incomplete, especially as regards 
income from freights, but the surplus on current transactions should 
be at least 24 000 million marks. This has produced a welcome increase 
in the currency reserve and an overall improvement in Finland’s short- 
term position. 

Although it is difficult to determine the short-term assets and 
liabilities owing to their multiplicity, most of them are known or can be 
calculated with some accuracy. At the end of the last two years the 
known short-term foreign position and the net changes in it gave the 


following figures: 


Finland’s Short-Term Assets and Liabilities 


. Dec. 31, 1958 Dec. 31, 1957 Change in 1958 
million mk million mk million mk 








Assets 
Banks 
gold II 300 II 300 - 
foreign exchange 64 500 37 700 +26 800 
committed foreign exchange 7 500 8 400 — goo 
foreign bills I 100 200 + goo 
Import prepayments 2 600 700 + I 900 
Other assets I 900 1 800 + 100 
Total 88 900 6o 100 +28 800 
Liabilities 
Banks 
foreign exchange accounts 3, 200 5 400 — 2200 
mark accounts of holders 
abroad 5 900 9 100 — 3200 
Export prepayments 13 400 9 100 + 4300 
Import credits 6 700 4 800 + 1900 
Total 29 200 "28 400 + 800 
Net assets 59 700 31 700 +28 000 
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The greater part of the increase in the assets appeared in the most 
important item, the banks’ foreign currency holdings, which increased 
by as much as 26 800 million marks, while the total short-term assets 
rose by 28800 million. The increase occurred in convertible and 
transferable currencies as well as in clearing account assets and other 
bilateral currencies. The value of the foreign exchange already sold to 
importers but still retained by the banks as cover for documentary 
credits and the like decreased somewhat. The banks’ holdings of foreign 
bills increased, as did the prepayments outstanding on ships and 
machinery with a long delivery period. 

The visible short-term liabilities also rose during 1958, whereas 
the banks’ foreign exchange liabilities fell by 2 200 million marks and 
their foreign liabilities in marks by 3 200 million. This latter net figure 
includes the 4 500 million marks placed at the disposal of Finland by the 
U.S.A. as a long-term loan and which therefore did not entail any 
movement of foreign capital. According to the new accounting system 
adopted from the beginning of 1958 for exports to the Soviet Union, 
the purchaser deposits advance payments which are added to the banks’ 
currency holdings and for which the exporters are in debt until delivery 
is completed. Soviet and other export prepayments rose in this way 
by 4300 million marks during the year. 

It is more difficult to estimate the import credits, since, as already 
mentioned, the liberalisation of imports has been followed by freer 
payments regulations. Thus, importers have been given the right in 
certain instances to employ 3-month bills. As unpaid import bills had in 
all likelihood been reduced to a minimum before the anticipated devaluat- 
ion, the total of unpaid imports probably rose considerably last year, 
but the increase is difficult to estimate. According to the preceeding 
table, it amounted to 1 900 million marks, but these data are incom- 
plete. 

The total net foreign liabilities, including the long-term liabilities, the 
known — rather insignificant — holdings of securities and the visible 


net short-term assets, yield the following figures for the end of the last 
two years. 
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Dec. 31, 1958 Dec. 31, 1957 Dec. 31, 1958 Dec. 31, 1957 





million mk million mk million $ million $ 
Long-term liabilities —100 100 —99 000 —311.8 —308.4 
Holdings of securities 4.400 4 800 13.7 15.0 
Net short-term assets 59 700 31 700 186.0 98.7 
Finland’s foreign liabilities — 36000 —62 500 —112.1 —194.7 


It should be evident that this comparison, however favourable it 
may seem, has little more than a theoretical value. The long-term debt 
is due for payment only over a long period of years and present currency 
holdings, regarded as a cover for it, have small significance. However, 
the consolidated debt does not seem large when compared with the 
short-term capital, nor when’ compared with the current transactions. 

In this connection a significant event for Finland’s short-term 
foreign payment position abroad should be mentioned. During the last 
days of 1958 most important}Western European currencies were made 
convertible. In consequence&the currency reserve can now be utilised 
in a much more flexible way, since the Western currencies can be freely 
exchanged against each other and for dollars. The Bank of Finland, 
following the example set, extended transferability and convertibility 
rights to the mark accounts which are held in Finland by foreigners and 
ate comparable with currency accounts. In this way most Western 
European holders of Finnmarks can exchange their assets even for 
dollars. It remains to be seen whether the use of mark accounts will 
thereby be increased and small amounts of short-term foreign capital 
be attracted to Finland. | 

Although the exchange reserve increased last year until at the end it 
was larger than at any time since the war, it is still small if measured by 
Western European standards. It is also probable that the exchange 
reserve will not grow this year at the same pace as last year, especially if 
domestic economic activity increases and — as the prospects now are — 

the markets for the export industry remain weak. 
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The State Financial Crisis | 


By Professor BR. SUVIRANTA, 
Pohjoismaiden Yhdyspankki — Nordiska Féreningsbanken 


The Finnish State is once again in financial difficulty. As an illustrat- 
ion of the development that has led to this situation we present 
below figures indicating some of the changes that have occurred in 
State finances and the national product. 


State finances and the national product 





1000 mill. mk 


1958* | 1957 | 1956 | 1955 | 1954 | 1938 











Income 324.1 294.9 269.0 235.4 215.6 5.5 
Expenditure 346.0 300.6 278.6 243.0 213.7 5-4 
The national product 941.3 901.4 867.9 769.9 682.0 29.7 
Percentage of expenditure to the 

national product 36.8 33.3 32.1 31.6 31.3 18.3 


As this table shows, State expenditure has increased nominally by 
as much as 60 times since the immediate pre-war period and the national 
product has risen about 32 times: the price level, on the other hand, has 
increased barely 19 times. Whereas before the war State expenditure 
amounted to less than a fifth of the national income, during recent years 
it has risen to a third. Thus, nowadays, an increasing part of the national 
income passes through the Government budget. 

The heavy rise in State expenditure began during the war and in the 
immediately subsequent years when State finances were burdened by 
numerous extraordinary expenses. Particular mention can be made of 
the post-war resettlement of the displaced population, the war reparations 
and various other heavy costs. This exceptional period may be regarded 
as having lasted until 1952, when the war reparation deliveries were 
completed. The excellent opportunity existing at this moment to decrease 
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State expenditure was not taken. On the contrary, expenditure was even 
further increased, for instance in Autumn, 1954, when a series of new 
price subsidies was added with the object of bringing about a temporary 
sinking of the cost-of-living index and thereby avoiding a further wage 
increase. | 

It is mainly because of such transfers of income that the structure of 
State expenditure has changed so greatly since the prewar period. In 1938 
administration was the largest item in State expenditure, accounting for 
54 per cent of the whole. During recent years this item has fallen to 
about a third of the whole, partly due to the decline in expenditure on 
defence. The State debt service amounted to some 11 per cent of the 
whole in 1938 compared with 7-8 per cent nowadays. The largest 
structural changes have, however, been caused by transfers of State 
revenue, as can be seen in the following table. 


The structure of State expenditure 


























gl 10928 Increase 
Category of = — = coefficient 
expenditure 1000 | g, 1000 |, 1000 |, 1958 1958 
mill. mk | “° | mill. mk Yo mill. mk %o 1954 { 1938 
Administrative State 
expenditure 109.2 34 62.9 29 2.9 54 1.7 38 
of which investments 33.3 10 15.4 7 0.6 II 2a 56 
Investments in State 
enterprises 19.3 6 13.9 7 0.3 6 ts 64 
Subsidies and loans to trade 
and industry 60.0 18 27.4 13 0.3 5 2.2 200 
Other transfers principally 
of a social kind and for 
education 109.4 34 809 38 1.0 18 1.4 109 
State debt service 25.0 8 25.9 12 0.6 II 1.0 42 
Other expenses 0.6 ° rg I 0.3 6 0.2 2 
Total 323.5 100 213.7 100 544 100 1.5 60 


Subsidies and assistance loans of various kinds have nominally been 
multiplied by 200 during the past 20 years and in real terms by 10. Their 
share of the budget was about 5 per cent in 1938 and about 18 per cent 
in 1958. 





1 excluding the latest supplementary budget. 
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State revenue increased year by year after the war, owing partly to 
the good economic conditions prevailing and partly to the fact that 
resource was had to higher taxes and duties. Even before the war these 
amounted to by far the largest source of revenue (73 per cent in 1938) 
and their relative importance has risen further since the war. For instance, 
in 1957 a good 80 per cent of the total expenditure was covered by 
taxation or other revenue of a taxation kind. Further evidence of the 
heavy increase in the burden of taxation is the fact that the proportion of 
taxation in the national product has amounted in recent years to some 
26—27 per cent, while in 1938 it amounted to 13 per cent. 

Up to 1956 the State managed fairly well in spite of the rise in 
expenditure. In this year, however, the State’s liquidity was so strained 
that considerable payments had to be postponed. The Treasury had 
previously been able to avoid such a test, partly owing to the fact that 
up to 1953 bills issued by the State were approved as note cover in the 
central bank and thus facilitated the financing of paper currency. The 
ever threatening Treasury crisis led finally to a partial reorganisation of 
State finances. During 1958, however, only extraordinary measures 
saved the State from an open treasury crisis. 

During the current year the State’s financial situation has further 
deteriorated, principally because unemployment has consumed in- 
creasingly larger sums. Over 40000 million marks have already been 
allocated in this year’s budget for the maintenance of employment, 
greatly increasing the tension between State revenue and expenditure. 
Unemployment costs have more than doubled since 1953-55. 

According to the ordinary budget and the first supplementary budget 
for this year, State expenditure exceeds revenue by 22 000 million marks. 
Of this deficit the former Government thought it could find 15 000 
million marks in loans, so that the actual deficit would have been 7 000 
million. Of the loans taken this year, however, 6 000 million marks are 
to be used to cover expenditure in the past year, so that the sum actually 
required is 13000 million marks. As the income items in the 
supplementary budget include 9 cco million marks from the price 
equalisation fund, which have also been consumed last year, the total 
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deficit rises to 22 000 million marks. However, the State’s need can be 
limited to this sum only if the Diet passes certain bills introduced by the 
former Government, principally those on customs duties on fuels and 
margarine duties, by means of which a further 8 900 million marks were 
to be found. If these bills are not passed by the Diet, the deficit will grow 
to over 30 000 million marks. As moreover there is reason for believing 
that further supplementary budgets will be presented this year — chiefly 
owing to the severe unemployment situation — the demand for other 
sources of revenue may be even greater. 

Without a cut in expenditure the management of State finances 
within the framework of the budget and the supplementary budget will 
thus encounter very great difficulties. The possibilities of further in- 
creasing real income are largely exhausted. Taxation in Finland is already 
so high that there is no margin for increases. Moreover, if the present 
economic situation is taken into account, higher taxation could only 
delay the recovery of the national economy. If the State financial crisis 
is to be solved, both short-term and long-term measures are needed. 

The short-term programme would have to aim at solving the 

impending treasury crisis. There can be no question of increasing 
taxation, since this would paralyse industrial enterprise and reduce 
consumption capacity. The only possibility, therefore, is to negotiate 
a loan that does not carry with it the danger of inflation. 
_ This danger would be lessened by a simultaneous reorganisation of 
State finances, a step which for other reasons can no longer be delayed. 
It is, thus, a question of carrying on where the »Honka Committee» left 
off two years ago. Sanitation of its finances would increase the State’s 
possibilities of obtaining credits and at the same time open the way for 
alleviation of the tax burden. If this long-term programme is not put into 
effect, State finances are bound once more to reach an impasse. 
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The Economic Situation 


The latest reports on economic conditions in the United States are 
+ consistently optimistic, whereas only cautious judgements are given on 
the prospects for the Western European economy. Several European 
countries have still to see a turn for the better. Although Western 
currency convertibility has proved to be a success and the leading 
Western European currencies have thus documented their strength 


vis-a-vis the dollar, further economic-political measures are considered 

to be inevitable, if the economy of our part of the world is to be 

stimulated. In addition, prices on the international raw material markets 

continue to be low, due principally to the excessively large supplies of 

such materials as cotton, coffee, sugar, iron ore, timber goods and 

cellulose. In consequence, buying power is weak in several of the raw 

» material producing countries and this has a counter-effect on exports 
| from Western Europe. 

Most American branches now report higher sales figures than before 

the recession. Building is showing a boom. Even the automobile trade, 
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" considered to be characteristic of American conditions, achieved record 
\f figures in December, although a seasonal levelling-off has occurred 
1. since. So far, however, the recovery has been mainly brought about by 
ft _ feducing stocks and industrial production has got going more slowly: 
’s the index for industrial production rose by 3 points in November but by 
or only 1 point in December and as much in January. On the whole, 
to American production is already exploiting 80 per cent of the capacity 


left unutilised during the recession. Curiously enough, only about 25 
per cent of the dismissed workers have been taken back: this is typical 





U of the way in which depressive forces speed up rationalisation. Despite 
the general upswing, therefore, the unemployed totalled 4.1 million or 6 
pet cent in December. The Administration’s recently published report on 
) the economic situation in the United States is however very optimistic: 
17 
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World Trade in 1952-58 
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the national product is expected to rise nominally by about 8 per cent 
but, on the other hand, there is a clear danger of continued inflation. 

Of the Western European countries, the United Kingdom has had the 
greatest difficulties in overcoming the recession. Its industrial production 
continues to decline, although at a slower rate. British exports during the 
Autumn were higher than expected, the decline for the year as a whole 
being limited to 3.5 per cent compared with 1957. Greater activity is now 
apparent in business but British observers agree that there is as yet no 
question of a general recovery. 

In France, as well, no improvement is yet visible: in some fields 
lower production figures have even been recorded. On the other hand, 
confidence in de Gaulle’s new economic policy seems to be strong. In 
Belgium conditions are regarded as being worse than last Summer: both 
industrial production and exports show further declines. The recovery 
is clearly evident only in the Netherlands, Italy and Western Germany. In 
the latter country the national product increased last year by 3 per cent, 
the same result being recorded for industry as a whole, in spite of the 
difficulties now being experienced in steel and coal. The future for 
coalmining is especially problematical: German coal stocks are now said 
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to amount to 14 million tons, considerably more than during the 


depression of the ’thirties’. 
Although the upswing is in full force in the United States, we can 











have no great expectations as regards developments in Western Europe. 
Changes of trade policy are still pending and the same may be said of the 
new economic policies which are evidently under preparation in a 
number of countries, including the United Kingdom. The situation can 
only be properly appreciated later this year. 

Under these circumstances the improvement that has taken place in 
recent months in Finland must not be overemphasised. As will be seen 
from the survey, the Finnish economy is characterised for the moment 
by a slightly rising trend in consumption and improvements in building, 
but the deeper causes of the depression remain. 


Foreign Trade 





Woodworking industry exports continue to meet difficulties. True, 
prices, which fell 10 per cent on the average last year, seem to have 
reached their bottom level, but firmer prices can scarcely be expected 
this year — although demand is expected gradually to increase. The 
average price level will probably be lower than last year. Thus, if 
Finland’s income from exports is to be as large as last year, the volume of 
exports will have to be increased. 

Sales, however, depend to a large extent on the rapidity with which 
the economic recovery gets under way in Western Europe. Since the 
economic development in the United Kingdom is of decisive importance 
for Finland, it is to be hoped that the difficulties facing British exports 
to the Continent can be eliminated. The result of the negotiations now 
proceeding with the Soviet Union and the other Eastern Bloc states will 
also have great significance for the volume of exports this year. 

Data are now available on Finnish foreign trade during 1958. The 
f.o.b. value of exports amounted to 247900 million marks, of which 
woodworking products of various kinds accounted for 192 400 million, 
metal and engineering products for 34 000 million and other goods for 
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21 500 million. The share of the more important products ‘in the total . 
export income is shown in the accompanying diagram. The c.i.f. value of 
imports amounted to 233 100 million marks, of which raw materials and 
production necessities accounted for 119 500 million, investment goods 
for 48 600 million, fuels and lubricants for 32 600 million and actual 
consumer goods for 32 400 million. Owing to the devaluation a 


comparison of the mark totals for exports and imports with those of 1957 


Finland’s Foreign Trade in the 1950's 














y Value, 1 000 mill.mk ‘Volume, 1954=100 Terms 
ear 
Exports | Imports | Balance | Exports | Imports of Trade 

@ 1936-38 8.3, 8.3 + 0,0 93 76 82 
1950 81.5 89.1 — 7.6 69 64 82 
1951 186.9 155.5 +31.4 87 83 III 
1952 156.8 182.2 —25.4 77 99 107 
1953 131.5 121.8 + 9.7 86 76 92 
1954 156.6 152.1 + 4.5 100 100 100 
1955 181.2 176.9 + 4.3 109 116 106 
1956 178.0 203.5 —25.5 107 127 101 
1957 212.4 227.9 —15.5 117 123 95 
1958 247.9 233.1 +14.8 114 110 100 


is obviously not very illuminating, but it is nevertheless worth pointing 
that the value of exports rose by 35 500 million marks or by 16 per cent 
while the value of imports rose by only 5 200 million or by 2 per cent. 

The balance of trade, which showed a deficit of as much as 15 500 
million marks in 1957, resulted last year in a surplus of 14 800 million. 
The exchange balance as a whole for 1958 is estimated to have given a 
surplus of 24000 million marks against a deficit of 1 800 million the 
preceeding year. 

Export prices fell last year by an average of 10 per cent, as already 
mentioned. This figure is based on an index series for the prices prevailing 
at the time of settlement. According to other indices, based on the price 
of the goods at customs examination, the export prices declined last year 
by 6 per cent. Under both systems import prices fell slightly less than 
export prices, so that the terms of trade weakened slightly during the 
year. 

The volume of exports last year was almost 3 per cent less than in 1957. 
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The share of certain export products in Finland’s export income 
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The decline was due chiefly to a decrease in metal industry exports, since, © 
. ' 
as the accompanying figures show, shipments of forest products taken ' 


as a whole were slightly larger than in the preceding year. The volume 
of imports fell by 11 per cent or considerably more than the exports. 
Import figures fell all along the line, the decline in fuel and industrial 














> raw material imports being particularly heavy. 
Exports of Finland’s principal articles 
’ I 000’s ers 
. Product } es ne eee ‘Change = to 
@ 1936-38 | 1955 | 1956 | 1957 | 1958 | 1957 > § 
L Pulp-wood cum, 1172 3 084 2457 2308 2222 -—4 
; Pitprops » I 912 1 457 I 509 I 410 I 073 —24 
? Sawn wood stds 996 786 648 719 762 + 6 
Plywood cum, 209 , xa 230 260 239 — 8 
Mechanical pulp tons 265 183 186 165 143 —13 
Sulphite pulp » 750 682 679 697 725 + 4 
" Sulphate pulp » 344 447 452 474 476 +0 
. Boards and cardboard » 89 210 210 290 316 +9 
| Wallboard » 17 61 49 60 83 +38 
fr Newsprint » 361 470 537 551 585 + 6 
» Kraft paper » 25 141 142 170 163 - 4 
n Other paper » 93 188 211 229 227 -1 
e 
Appreciable changes occurred last year in the distribution of trade : 
. among the different countries —- a not unexpected result after the 
_  #- 
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Annual changes of imports and liberalisation of imports started 


exports in 1950-58 in 1957 and continued last year. 








- arn Thus, imports from Western 

Germany and Sweden rose 
sharply, producing large de- 
ficits on trade with these count- 
ties. However, Finnish trade 
with all the Western European 
countries whose currencies are 
freely interchangeable showed 
a deficit of only 1 300 million 
marks last year compared with 
over 12000 million the year 
before. Trade with all Western 
countries in 1958 resulted ina 
surplus of 13 000 million marks 
compared with a deficit of 
7 000 million in 1957. 





The freeing of imports was 




















expected to produce a partial 
shift of imports from the East- 
ern countries to the West. This in fact occurred — in private automo- 
biles among other goods — but as the depression in Finland was more 
serious than anticipated, Eastern imports in fact declined more than 
expected. This applied in particular to various fuels and certain raw 
materials. Thanks to measures taken by the State during the second 
half of the year, however, the Eastern trade was brought closer to a 
balance. The export surplus in our trade with the Soviet Union was 
thus limited for the whole year to 800 million marks and for the Eastern 
trade as a whole to 1 800 million marks. 

As imports from such Eastern countries as Czechoslovakia and 
Poland declined heavily, the share of the Eastern group as a whole in 
the total imports fell from 30.6 per cent in 1957 to 25.7 per cent. In 
exports the share of the Eastern group declined from 29.4 per cent to 
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The regional distribution of Finland’s imports in 1954-58 








1000 mill. mk 





























From 7 r te. 
1954 | 1955 | 1956 | 1957 | 1958 1957 1958 
Western trade 
United Kingdom 28.60 35.87 41.58 40.17 40.12 17.6 17.2 
W. Germany 10.15 15.87 23.99 25.91 38.61 11.4 16.5 
United States 7.04 9.29 °° 13.22 12.77 12.48 5.6 5.3 
France 9.22 10.53 11.71 11.72 10.88 5.2 4.7 
Scandinavia 13.39 18.98 20.07 21.32 27.45 9.2 11.8 
Benelux 14,38 11.65 14.20 16.16 16.53 71 7a 
Others 25:66 26.75 27.99 30.19 27.22 13.3 11.7 
Total 108.44 128.94 152.76 158.24 173.29 69.4 74.3 
Eastern trade 
Soviet Union 27.07 26.05 28.33 40.36 41.94 17.7 18.0 
Poland 6.32 8.57 8.91 11.85 7.28 5.2 3.1 
E. Germany 3.94 4-73 4.63 5.74 3.98 2.5 1 
Czechoslovakia 4.18 4.76 4.95 6.60 2.78 2.9 1.2 
Others 2st 5.9 514 3.86 2.3 1.7 
Total 43.70 48.02 50.80 69.69 $9.84 30.6 25.7 
All countries 152.14 176.96 203.56 227.93 233.13 100.0 100.0 


24.9 per cent, owing principally to the relative decrease in exports to the 
Soviet Union. The share of the different countries in Finland’s foreign 
trade is shown in the tables. 


The regional distribution of Finland’s exports in 1954-58 
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1000 mill. mk 
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To — Po, 
~~ |_1954 | 1955 | 1956 | 1957 | 1958 | 1957 | 1958 
Western trade 
United Kingdom 35.17 43.50 38.16 46.04 54.81 21.7 22.1 
W. Germany 11.58 16.52 15.40 18.84 26.95 8.9 10.9 
France 7.31 8.44 9.41 11.87 15.33 5.6 6.2 
United States 9.02 10.35 11.85 10.72 11.47 5.0 4.6 
Benelux 11.69 14.31 14.27 17.17 19.92 8.1 8.0 
Skandinavia 11.74 1.15 9.40 12.73 18,02 6.0 7:3 
Others _ a 26.37 30.30 30.91 32.64 39.74 15.3 16, 
Total 112.88 134.57 129.40 150,01 186.24 70.6 75.1 
Eastern trade 
Soviet Union 33.72 31.72 3.4.16 42.43 47.78 20.0 17-3 
Poland 3.35 3.61 4.02 7.23 6.56 3.4 2.7 
E. Germany 2.70 3.97 3.89 4.08 4.32 1.9 1.7 
Czechoslovakia 1.04 1.86 2.22 3.37 2.96 1.6 1.2 
Others a __2.93 5.53 4.30 5.27 5.01 2.5 2.0 
___ Total aes 43.74 46.69 48.59 62.38 61.63 29.4 24.9 
All countries 156,62 181.26 177.99 212.39 247.87 100,0 100.0 
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Finland’s Foreign Trade with West and East 













































































































Mrdmk WESTERN TRADE Mrd mk _ EASTERN TRADE 
j ere eer imports. *., 1 
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5052. 54. 56. 58 | 
i 
} The large income surplus in the trade and exchange balances last year 
i ; P . 
ae is clearly reflected in the central bank’s foreign exchange reserve. At the 
beginning of 1958 the reserve amounted to 33 900 million marks, by the 
| end of November to 59 000 million and by the end of December to 
mS 55 400 million. It is worth mentioning that in February, 1959 the 
| exchange reserve reached the record figure of 63 000 million marks. > 
a, The changes in the different currencies are shown in the following table. 
The Foreign Exchange Reserve of Bank of Finland, 1 000 mill. mk 
/ ' 
j —_ 
; of which * 
At end of the Whole | Cc ibl Non-transfer- | Eastern | Other 
r } month feserve || Gold Caves’ | shies CHEC Bloc | curren- 
~ \sennnenatid _|__ currencies |currencies| cies 
i | 1957 September (16th) 20.8 78 19.2 2.0 —3.4 —4.8 
}] 1957 December 33.9 7.8 21.7 4.4 2.0 —2.0 
) 1958 March 42.0 78 21.2 6.0 78 —0.8 
\ 1958 June 44.5 78 17.6 78 12.5 —1.2 
1958 September 55-7 7:9 26.4 9.1 13.7 —14 
1958 December 55-4 7.8 31.2 7 8.2 0.5 
1959 February 63.0 8.5 37-4 5-5 10.5 It 
} 
y 
4) Production and Employment : 
i Although towards the end of 1958 production in most fields showed 
| signs of recovering and during the fourth quarter reached the same 
a level as at the end of 1957, the national product in real terms was 1.4 pet y 
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averaged 5.6 per cent per year. 
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cent less than in the preceeding year. The production of goods and 
services thus fell back to the level of 1955. During the period 1956-58 
national economic activity has not increased at all, according to this 
measuring rod, whereas the real growth during the period 1948-55 





Net national product 






































Nominal | In real terms 
Year 
| 1 000 mill. mk \Change in% | 1948=100 | Change in% 
1950 415.3 +29 111 + 6 
1951 614.9 +48 122 +10 
1952 613.0 +0 121 -1 : 
1953 615.4 +0 123 +2 
1954 682.0 +11 134 +9 ( 
1955 769.9 +13 143 +7 
1956 867.9 +13 145 +1 val 
1957* 901.4 + 4 146 +1 
1958* 941.3 +4 144 - I 
The decline in total production was primarily a result of the fall in 
industrial production, which in 1958 was 5 per cent less than in the preced- 
ing year and at the level of 1955. As the year progressed, however, it 
was possible to observe that industrial capacity was gradually being 
Index for the volume of industrial production; 1954=100 
Oct.—Dec. Change | Whole year Change 
Branch group 
1958 | 1957 | in% | 1958 | 1957 | in % 
Mining and quarrying 141 127 +11 134 134 +0 
Manufacturing 114 113 +1 108 115 —- 6 
Foodstuffs 129 120 + 8 119 119 +0 
Beverages and tobacco 88 73 +21 96 102 — 6 
Textiles IoI 105 -—4 92 117 —21 
Wearing apparel 107 105 +2 100 113 —12 
Wood products 82 81 + 1 89 81 +10 ‘ 
Paper products 140 131 +7 133 134 -1 | 
Metal products 112 119 - 6 107 117 - 9 
Leather, rubber prod. etc. 107 108 -1 92 106 —13 ia 
Non-metallic mineral prod. 97 97 +0 89 106 —16 iq 
Electricity, gas services ete. 146 148 -1 139 135 + 3 | 
Total industries 117 117 +0 III 117 -5§ 
more fully utilised. The decline, which amounted to 9 per cent during { 


the first quarter, had shrunk by the Summer to 5 per cent and during 
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Industrial production the last quarter production 
reached the same level as the 
nh nate previous year. It should be 

Ind.] 49542100 ; ‘ 
mentioned that production had 

125- / . 

“anim ine already begun to decline by the 
100r - ait 1 end of 1957, so that comparison 
vor | 1 of the December levels is bound 
SOF . to give a more favourable 
25+ | | ; result than comparisons of earl- 
ier months. Notwithstanding, 


it may be said that the bottom 





of the crisis was reached in the 
Autumn and that the recovery 
is slowly getting under way. 
During the first months of this 





year production figures have in 
10} ; general exceeded the corres- 











ponding figures for last year. 




















As far as developments in 
the different branches are con- 
cerned, the decline affected most heavily the production of consumer 
necessities and the industries producing investment goods. In both 
instances production is estimated to have been 7 per cent less than in 
1957. The third main group within industry, semi-manufactures and 
other similar production necessities, showed the smallest decline last 
year. 

The only branches in which production increased were the timber, 
power and graphic industries. Production within the timber industry 
rose by as much as 10 per cent but, as paper industry production fell 
by 1 per cent, the rise within the woodworking industry as a whole 
was scarcely 3 per cent. Production within the metal industry declined 
by 9 per cent, within the textile industry by as much as 21 per cent, 
within the clothing and the leather and rubber industries by 12—13 pet 
cent and within the building materials industry by 16 per cent. During 
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the last quarter, however, production figures were lower than a year 
eatlier only in a few branches. The decline within the textile industry, 
which had earlier been as much as 20-30 per cent, thus amounted to 
only 4 per cent during the period October-December. 


The output of the export industry 





Product 


Sawn wood 
Plywood 


| 


| 4 


Mechanical pulp (forsale) tons 


Sulphite pulp 
Sulphate pulp 

Boards and cardboard 
Wallboard 

Newsprint 

Kraft paper 

Other paper 


I 000’s 





| 


958 | 1957 | 1956 


stds 987 825 
cu.m. 277 295 
141 168 
» 1084 1 060 
» 982 1 016 
» 422 387 
» 139 132 
» 627 626 
» 218 222, 
» 321 318 


810 
260 


185 
994 
865 
294 
131 
600 
203 
300 


| in % 


Change — 


|| Exports in % 


of output 


| 1957 —> 58 || @ 1956-58 





81 
88 


The record result achieved in the fe//ing season completed in May was 
obviously disproportionate to the prevailing market situation for forest 
products. As a natural consequence of the large timber stocks, fellings 
during the present season have been considerably smaller than a year ago. 
During the period June—January fellings totalled 15.9 million piled 
cu.m, or 17 per cent less than a year before. 


Fellings for commercial purposes 





Wood | 


June— January 


Change in% 














58/59 | 57/58 | 56/57 58/59 | 57/58 
| 1000 cu.m., piled measure | 57/58 56/57 j 

Thick soft-wood 2 641 3 613 2 447 —27 +48 

Thick hard-wood 909 1 034 811 —12 +27 r 

Spruce pulp-wood 5 776 6 340 6 522 - 9 — 3 

Pine pulp-wood 3 034 3 198 2 846 - § +12 

Pitprops 548 879 847 —38 + 4 

Firewood 2 447 3 682 4759 —34 —23 

Other kinds 565 537 292 + 5 +84 

Total 15 920 19 283 18 524 -17 + 4 

Pine pulp-wood fellings for the sulphate cellulose industry have been { 


about the same as a year ago, while fellings of other piled timber and of 
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firewood have fallen heavily. The result for the present felling season is 











therefore likely to be considerably smaller than those of earlier seasons. 

When employment was at its highest during the present felling 
season, about 130 000 forest workers were employed or about 20 000 
less than during last winter. The labour force, as well as the volume 
felled, declined most in the districts around Joensuu, Kajaani and Oulu 
and least in the Northern and Southern areas of the country. 

The harvest, as already mentioned in the preceding review, was 7 per 
cent larger in volume than that of 1957, in addition to which its quality 
was appreciably higher. During the past year the dairies received 2 109 
million litres of milk or 1 per cent more than in 1957. The production of 
dairy butter amounted to 74.5 million kg or 3 per cent more than in 1957. 
The manufacturing of cheese totalled 20.5 million kg, a fall of 13 per cent. 

A considerable decline could be noted last year in building right up 
towards the end of the year, when a turn for the better could be detected. 
Buildings completed last year, however, totalled only 18.9 million m° 
or 9 per cent less than in 1957. During the first quarter the decline over 
the same period in 1957 was as much as 17 per cent but during the 
fourth quarter only 9 per cent. 


Building 


| Mill. cu.m. . | Change in %, 
1957 + 1958 
| 1954 | 1955 | 1956 | 1957 | 1958 | 1956 | 1957 








Area 





Whole country 


Buildings completed 22.02 20.25 19.92 208: 18902 +4 — 9 
Building permits granted 25.64 25.29 21.68 18.83 1817 -14 — 4 
Buildings under construct- 

ion 31. 12. are ee 22.98 20.86 2038 -—9 -—2 


Centres of population 


Buildings completed 7.84 8.40 10.95 10.89 9.25 -1 —I§ 
Building permits granted 10.05 10,82 10,99 8.66 857 -21 -1 
Buildings under construct- 

ion 31. 12. Ke + 13.47 12.00 11,66 —-II — 3 


In the rural districts throughout the year building closely followed the 
level of the preceding year, whereas in the population centres the 
completed volume fell by 15 per cent compared with 1957. The cubic 
area completed in the population centres during the last quarter was, 
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however, only 9 per cent less Unemployment 



































































































































than a year earlier. The most | 

ee lad 000 UNEMPLOYED 
significant indication of the 
recovery in building is that oa V4 
during the last quarter build- V4 Vin 1957/58 | 
ing licences granted in the popu- 60 / oA 
lation centres showed an in- 1958/59 fA 

40 
crease of as much as 29 per cent ff / 
: / 1956/57 

compared with the preceding 20 ff 
year. Vi 

In domestic trade, where the vil Xi vi 
volume of sales fell by about EMRE % 

- %o loaeey 
5 per cent already in 1957, | © 
developments last year contin- . * 
ued to be unfavourable. Al- P 
though the downward trend ‘58/59 1957/58 \ 
halted during the second half of 2+ X 
a 

the year, when business was at V4 
times livelier than a year be- = = vi 
fore, the volume of sales within 

















the wholesale trade fell by 4 

per cent and within the retail trade by 6 per cent compared with 1957. 
In value, however, sales rose within the wholesale trade by about 4 per 
cent and within the retail trade by just about 1 per cent. 


Annual changes of the home trade in /, 

















Year Wholesale trade | Retail trade 
Quarter Value | Volume | Value | Volume 
1955 +14 +16 +10 +14 4 
1956 +11 + 4 +11 + 1 
1957 + 6 — 6 + 3 - 7 
1958 + 4 —- 4 + 1 — 6 : 
1958 I - 1 -13 - I — 9 
II + 3 - 8 +0 —12 
Ill +4 — 4 + 3 -— 6 
IV + 8 + 6 +2 +0 
As production fell off at the same time as the number of people of 


working age rose and keen competition necessitated further mechanisat- 
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ion, the unemployment problem became even more critical last year. Thus, 
the unemployment registers had to be kept open in Summer and, even 
when lowest, the number of unemployed did not fall below 15 o00. 
During the Autumn unemployment rose from month to month until at 
the end of the year the unemployed numbered about 82 000 or 45 per 
cent more than a year earlier. Although production in most fields has 


shown clear signs of an upswing in recent months, the unemployment 
figures have continued to rise. By the end of February they had already 
reached 99 000 compared with 74 200 in 1958. The authorities’ forecast, 


Registered unemployment 





End of | Total number of unemployed | Of which not placed — 


| 1958/59 | 1957/58 | 1956/57 | 1958/59 | 1957/58 | 1956/57 








month 





July 14 934 2117 2 443 1979 459 “ 

August 19 109 5 132 3 744 4 353 2 040 = 

Sept. 29 894 14 441 4 833 6 108 5 315 - 

Oct. 47 825 31 231 7 311 II 998 8 997 847 
Nov. 71 717 48 408 24 660 19 387 II 302 6 079 
Dec. 81 976 56 328 38 392 22 171 12 418 7 366 
Jan. 93476 66859 53575 20520 9 988 8 296 
Feb. 98 966 74 209 66 966 19 201 9 982 7 856 
March 78124 = 73, 693 9 475 § 204 
April 62 787 58 309 5 160 I 908 
May 39 045 20 581 2 169 607 
June 20 163 3 487 2 016 173 


that there would be more than 100 000 unemployed this winter, thus 
seems to be confirmed. Moreover, as a large part of the home market 
industry has operated with a shortened working week, considerable 
partial unemployment exists alongside the registered unemployment. 


Prices and Wages 





Contrary to the two preceding years, when the price level rose 
sharply, prices were stable last year. The price increases caused by the 
devaluation halted in the Spring, earlier than expected. After that, the 
wholesale prices and the cost of living moved slowly downwards finally 
to rise slightly towards the end of the year. 
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Annual changes (%) of prices and wages in 1952-58 
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In December the cost-of-living index stood at 133 points or the same 
as in May. As the cost of living had risen in the beginning of the year, 
partly as a result of the devaluation, partly owing to the Government’s 
ptice measures, the index for December showed a rise of 3.9 per cent 
compared with the previous December. The wholesale price index, which 
in the beginning of the year rose more than the cost-of-living index, 
fell during the Summer and Autumn — as a result of lower import prices, 
principally cheaper fuel — so that in December wholesale prices were 
1 per cent lower than a year earlier. Building costs, which for most of the 
year had been generally somewhat higher than during the corresponding 
months of 1957, fell so steeply towards the end of the year that the 
December index showed 116 points or the same as December, 1957. 

The present year has so far been stable as far as price developments 
are concerned. In January both the cost of living and building cost 
remained at exactly the same level as in December, while wholesale 
prices even fell slightly to 2 077 points. The increase in customs duties 
on fuels at the beginning of the year and certain increases in house rents 
were thus balanced by price falls in other sectors. 

After a general wage increase of 4 per cent had been effected on 1st 
April, 1958, the wage /evel remained stable for the rest of the year and at 
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the end was about 5 per cent higher than a year before. In the beginning 
of 1959 a new wage increase of 3 per cent took effect but, on the other 
hand, index ties on wages were almost completely abandoned in the 
collective agreements concluded, so that more normal conditions now 


prevail in wage policy. 


The course of some price indices 

















December Change in % 
Indices 1958 1957 
1958 | 1957 | 1956 1957 | ae 
Wholesale prices (1935 = 100) 

Domestic goods 2 101 2122 1 897 —I.0 +119 
Farm products 2159 2 180 2 000 —I.0 + 9.0 
Forestry products 2997 3 205 2 884 —6.5 +1184 
Industrial products 1 781 I 739 I §30 +2.4 +13.7 

Imported goods 2072 2 086 1 767 -0.7 +181 

General index 2092 2111 1 855 —0.9 +13.8 

Cost of living (Oct. 1951= 100) 

Food 141 136 128 +3.7 + 6.3 

Rent 277 272 228 +1.8 +19.3 

Heating and lighting 99 104 97 —4.8 + 7.2 

Clothing 84 81 79 +3.7 + 2.5 

__ Other costs 132 124 III +6.5 +117 

General index 133 128 118 +3.9 + 8.5 


The Money Market 





Developments on the money market were very good last year. Bank 
savings, which had been almost paralysed during the two previous 
years, were nearly as lively as during the best deposit years of 1954 and 
1955. As, partly in consequence of the decrease in stocks, more funds also 
flowed into the current accounts than during the preceding years, the 
banks’ credit accommodation possibilities improved appreciably — in 
spite of the fact that part of the increase in deposits had to be used to 
reduce rediscounts. 

Deposits in all the country’s monetary institutions at the end of the 
year totalled 385 500 million marks or 46 500 million (13.7 per cent) 
more than a year earlier. In 1957 the increase amounted to 16 100 million 
and in 1956 to only 7 100 million. Another sign of the normalisation of 
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The growth of the time deposits in 1930-58 
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bank savings was the large reduction in public interest for index-bound 
accounts. Whereas the increase in deposits in the preceding years had 
been limited to the index-bound accounts, thus entailing a heavy fall in 
the ordinary deposits, the index-bound deposits increased last year by 
only 900 million marks compared with 20 000 million in 1956 and just 
ovet 60 000 million in 1957. At the end of the year the index-bound 
deposits totalled 83 300 million marks, corresponding to 21.6 per cent 
of all deposits in the banking establishments, compared with 24.3 per 
cent a year earlier. 

This improvement has many explanations. The most important are 
probably the increased confidence in the value of money and the desire 
typical of a depression to guard against the possibility of decreased 
earnings. Another significant factor was certainly that the profitability 
of placing funds on the »grey market» or in the banks clearly shifted to 
the advantage of the latter. 


As it was of the greatest importance for the banks to decrease their 
rediscount liabilities with the Bank of Finland and to improve their 
liquidity, their credit accommodation increased somewhat less than the 
deposits. Thus, loans granted by the monetary institutions receiving 
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al deposits rose last year by 31 300 million marks or by 8.4 per cent. If the 


mortgage institutions’ and the central bank’s private credit accommodat- 
ion is included, the credit volume at the end of the year totalled 451 800 


Deposits by the public in the banking institutions 



































December Change after 31. 12. 
Banks 1958 | 1957 1958 | 1957 1958 | 1957 
a) mill. mk % 
} 
) Time deposits 
Commercial banks 122256 103223 +19033 + 6416 + 184 + 6.6 
Savings banks 131426 §=6117859 +13567 + 5457 + ILS + 4.9 
Co-op. credit soc. 73 817 66653 + 7164 + 3414 + 107 + 5.4 
Post Off. sav. bank 38 167 33960 + 4207 — 202 + 12.4 — 0.6 
Co-op. sav. funds 19 191 16823 + 2368 + 810 + 14.1 + $.1 
Centr. bank of Co-op. 
| i, Credit Soc. 590 458 + 132 + 165 + 28.8 +56.3 
t Mortgage banks 29 320 3 - 6 — 9.4 —15.8 
: Total 385 476 339008 +46468 +16054 + 13,7 + §.0 
) Sight deposits 
‘ Commercial banks 39 568 37708 +1860 — 906 + 4.9 — 23 
Savings banks 5 165 4807 + 358 + 137 + 704 + 29 
Co-op. credit soc. 3 830 3392 + 438 + 840 + 12.9 +32.9 
Centr. bank of Co-op. 
Credit Soc. 948 210 + 738 + 96 +351.4 +84.2 
Mortgage banks 46 2a + 25 + 8 +119.0 +61.5 
4 Total 49 557 46138 +3419 + 4.7 + 74 + 04 
Total deposits 
Commercial banks 161 824 140931 +20893 + 5510 + 148 + 4.1 
j Savings banks 136591 122666 +13925 + 5594 + I14 + 4.8 
Co-op. credit soc. ~° 77647 7oo45 + 7602 + 4254 + 109 + 6.5 
Post Off. sav. bank 38 167 33960 + 4207 — 202 + 124 — 0.6 
i | Co-op. sav. funds 19 191 16823 + 2368 + 810 + 14.8 + $.1 
mt Centr. bank of Co-op. 
| Credit Soc. I 538 668 + 870 + 261 +130.2 +64. 
Mortgage banks 75 53 + 22 + 2 + 41.5 + 3.9 
| Grand total 435 033 385 146 +49887 +16229 + 13.0 + 4.4 


million marks or 37 600 million (9.1 per cent) more than a year earlier. 
On the other hand, the weekly average for the rediscounts of the 
monetary institutions — chiefly the commercial banks — was only 11 coo 
million marks compared with 21900 million the previous year: the 
corresponding figures for the commercial banks were 10 300 million and 
19 400 million. Owing to exceptional factors towards the end of the year, 
arising principally from difficulties in State finances and in the Eastern 


—— 


| 34 














trade, rediscounts at the end of The rediscounted bills of the commercial 
banks in 1953-58 











the year totalled 18 700 million 








marks or only about 6 000 mill- 





ion less than a year ago. How- 
ever, they fell appreciably in the 
beginning of the present year. 

As from the beginning of 
1959 the commercial banks have 





for the time being dropped the 
so-called index additions in 
charging interest on loans, cre- 





ditors’ interest costs have fallen 























since the Summer by 1/,-2 
per cent. From the beginning 
of March the Bank of Finland lowered the bank rate by 1/, per cent 
ot from 6'/.—8 per cent to 6—7'/, per cent. In practice, when granting 
private loans, the Bank of Finland applies the same interest rate as the 
commercial banks, or 7—7'/. per cent. The rediscount rate — excluding 
penalty rates — has been 7/, per cent since the beginning of October. 
The Bank Supervisores have empowered the central bank to lower the 
rediscount rate by a further 1/, per cent: this however is likely to be 
done only when the other banking establishments have lowered their 
credit rate correspondingly. 

The monetary policy of the central bank played a significant part in the 
general alleviation of the monetary situation. Right from the beginning 
of the year the bank’s policy was characterised by determined efforts to 
improve the credit possibilities of the export industry. The favourable 
development of the balance of payments, in spite of the freeing of 
imports, was of course another factor easing the monetary situation. 

Without listing all the wide range of measures adopted by the central 
bank in its monetary policy last year, it may be recalled that the rediscount 
regulations were appreciably lightened and that part of the export levies 
was returned in the form of loans to industry. It was also of great 
importance that private bonds could again be issued. Finally, mention 
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Time deposits in real terms since 1938 
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must be made of the central bank’s decision to redeem — for a maximum 
of two weeks — cash bonds bought from the State by the commercial 


Credits to the public in the banking institutions 





December 








a (ee | el ee 








Commercial banks 174 542 
Savings banks 115 386 
Co-op. credit soc. 78 877 
Post Off. sav. bank 29 027 
Centr. bank of Co-op. 

Credit Soc. 4 626 
Mortgage banks 21 931 





Total 424 389 
Bank of Finland 27 454 





Grand total 451 843 


banks at the end of the year and of the loans granted to the State in the 
Autumn for financing purchases of strategic reserves from the Soviet 


Union. 






































Change after 31. 12. 























ee ae 














The Stock Exchange 





At the end of last year prices for bank shares and bonds were slightly 
higher and industrial shares considerably lower than at the beginning of 
the year. Dealings continued to decline, the total turnover for the year, 
1 837 million marks, being more than 30 per cent less than in 1957. 

The decline is even more startling when compared with 1956, when 
sales were almost twice as large as last year. It should, however, be 
remembered that the record sales figures for 1956 were due in part to 
exceptional factors at work in the beginning of the year. The General 
Strike and the unfavourable economic climate following it had prompted | 
a general flight to real values. It was thus natural for more capital than ‘ 
usual to be attracted to the stock exchange. As, however, dealings were (4 
stimulated by several new issues, buying interest grew so much that the “" 
stock exchange was unable to satisfy it and share prices rose steeply. 
However, a sharp fall set in as early as August, 1956 and, except for the 
seasonal upswing in the beginning of the year and a brief boom at the 
time of devaluation, the downward trend continued right through 1957. 
At the same time a marked fall in sales figures was noted. 


Share issues during the years 19453-1958, 1000 mill. mk | 





| . 
| Share issue 




















| | Actual share issues 
Year | Free issues | Increase of New total 
share capital share capital amount 
1945 0.04 0.47 0.80 1.31 
1946 1.92 1.84 0.65 4.41 
1947 1,05 1.69 9.75 3.49 
1948 1.49 2.88 1.67 6.04 
1949 4.18 4.52 1.57 10,27 
1950 9.46 3.36 3.53 16.35 
1951 2.00 6.47 3.29 11.76 
1952 5.62 11.36 5.53 22.51 { 
1953 3.16 3.83 4.42 11.41 
1954 2,11 2.54 7-49 12.14 
1955 5.64 8.09 7.20 20.93 
1956 4.72 8.6r 8.00 21.33 
1957 3.03 14.32 9.32 26.67 
1958 11,03 6.82 9.10 26.95 








It is evident that the steep price fluctuations, both up and more 
particularly down, during 1956 and 1957 hindered stock dealing last 
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year, since they deterred many prospective buyers from placing money in 


quoted shares. To this mainly psychological factor must, among other 
factors, be added the growing public belief in the stabilisation of the 
value of money. The result was decreased sales on the stock exchange but 
at the same time a more stable price level and more realistic price forma- 
tion than before. No steep rises were recorded last year and the shift 
downwards was about 6 per cent. 

Industrial shares were 7 pet cent lower at the end of 1958 than a year 
earlier. Their share of the total turnover was 69 per cent or almost 1 300 
million marks. Varying price developments were characteristic of these 
shares last year, even quite similar stocks showing great differences in 
price. For instance, while Pargas showed a better result than the average 
for industrial stocks, Lojo fell appreciably. Kymmene was hit by heavier 
price losses than the other woodworking stocks. Wartsila shares fell 
appreciably in the late Autumn as a result of the difficulties that arose in 
the Eastern trade. The sharp decline in textile shares again depended on 
slackening production within the textile industry resulting from reduced 
sales. 

Bank shares, on the other hand, which contributed only 17 per cent 
of the total turnover or little more than 300 million marks, were about 
4 per cent higher at the end of December than at the end of the previous 
year. Among the reasons for this development were the unexpected 
increase in deposits and the lowering of the interest rate in the beginning 
of the Autumn. The returns on the bank shares clearly exceed the interest 
obtainable on deposits and a lowering of the interest rate automatically 
allows a certain margin for rises in quotations. 

Bond rates last year were even somewhat firmer than bank shares, in 
spite of the fact that the lowering of the interest rate had a direct effect 
on the returns from bonds with fluctuating interest rates. 

Thus, the general mood of the stock exchange last year was dull. Not 
even issues of free shares were able to stimulate dealing to any notable 
degree, although 11 000 million marks worth, more than ever before, 
of free issues were made. In this connection it may be mentioned that 
during the post-war period in all 55 000 million marks of free shares have 
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The development of shares and other prices 
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been issued, while the total sum for share issues amounts to almost 
200 000 million marks. : 

As regards individual stocks, the list is topped by practically the same 
firms as in.1957. As usual, Kymmene had the highest sales with 248 
million marks, closely followed by Finska Gummi with 243 million and 
in third place Nordiska Féreningsbanken with 163 million. The order 
after that was Kansallispankki, Wartsila, Pargas, Tampella and Kajaani. 
In 1957 the order for the first eight was the same except that Wartsila 
was in fourth place before Kansallispankki and Enso-Gutzeit not Kajaani 
was eighth. Then, as last year, the eight leading companies accounted for 
about 60 per cent of the total turnover. 

Stock exchange dealings during the present year have been consider- 
ably firmer. The main reason for this is certainly seasonal. The fact that 
dividend payments are due is, of course, reflected in restraint in sellers 
and stimulated interest in buyers. During the larger part of January, 
therefore, very keen buying interest prevailed which, coupled with 
limited offers, led to appreciably firmer prices. 
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Explanation of signs: 
* Preliminary data 
‘ . Logically impossible data 
.. Data not available 
— Nothing to report 
@ Averages 


a Mrd mk = 1000 mill. marks} 




















NATIONAL INCOME, 1000 mill. mk 





















































| Gross Gross Gross Net Net 

Gem | dicuute Transfers | national | national | national | national 

| Year sump- invest- abroad | income | product | product | income 

| tion (net) . 

ments at market prices at factor cost 

} 

| 
1938 27.65 8.15 + 0.44 36.24 3.6.39 29.74 29.56 
1948 283.38 107.48 + 3.59 394.45 395.72 306.78 305.52 
1951 508.06 228.80 +45.76 782.62 784.99 614.87 612.50 
1952 555-52 258.95 —13.40 801.07 803.89 612.99 610.17 
1953 555-47 246,28 +11,21 812.96 815.32 615.38 613.02 
1954 596.22 279.55 +13.13 888.90 891.34 682.00 679.56 
1955 658.33 311.52 +14.40 984.25 986.38 769.93 767.80 
1956 752.67 370.91 —13.49 I 110.09 I 112.58 867.89 865.40 

| 1957* 810.97 382.75 — 2.36 I 191.35 I 194.20 901.43 898.59 

| 1958**| 837.00 389.70 +23.16 I 249.80 | I 254.00 941.30 937.10 





COMPOSITION OF THE NET NATIONAL PRODUCT 
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1938 1948 | 1958** || 1938 | 1948 | 1958** 
Trade 
1000 mill. mk % 
Agriculture ...... 5.84 61.24 106.70 19.6 20.0 11.3 
Hunting and fishing 0.20 2.54 3.90 0.7 0.8 0.4 
os ee 4.60 3.4.20 86.90 15.5 Il 9.2 
Manufacturing .. 7.68 96.53 294.40 25.8 31.5 31.3 
Building ........ 1.47 23.64 89.90 4.9 7:7 9.6 
Transport, 
communications 1.68 19.26 74.70 5.6 6.3 7.9 
| Commerce, bank- 
| ing, insurance .. 2.99 3.2.51 114.40 10.1 10.6 12,2 
Public activities .. 2.35 24.59 107.80 7.9 8.0 11.5 
Other services .... 2.94 12.27 62.60 9.9 4.0 6.6 
Net national product | 29.74 306.78 | 941.30 | 100,90 100.0 100.0 





Net national product at factor cost; 1938 = 100 
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: CONSUMER PRICES AND COST OF LIVING 




























































































iti. —_ | Consumer price index X—XII 1957=100 Cost of living index 
i | ae Lighting [Pe test |1988)59= 
Month index || Food Rent & = {Clothing | Sundrics|| General | General 
} heating index index 
1954 81 | 78 62 80 103 83 103 I 101 
| 1955 78 75 68 81 gI 83 100 1 063 
1956 87 86 81 92 95 88 111 | 1187 
1957 97 97 96 96 100 96 124 | 1346 
1958 103 103 102 99 103 105 132 1 469 
! 1958 February|| 102 100 102 103 102 104 130 | 1 446 
March 102 101 102 103 102 104 130 I 453 
April 103 103 102 102 103 104 132 I 470 
May 104 104 102 102 104 105 133 I 479 
June 104 103 102 102 104 105 132 1 477 
July 103 103 102 97 104 106 132 I 471 
August 104 103 102 97 104 106 132 1 476 
September) 104 103 102 96 104 106 132 I 474 
f October 104 102 103 96 104 107 132 I 474 
i November 104 104 103 96 105 107 133 1 484 
December 104 103 103 96 105 108 133 I 484 
1959 January 104 103 103 96 105 108 133 I 485 
COST OF BUILDING; 1951=100 
Interest 
Year Gut meliing Sub- | wy _— General — Fees to ce - 
7 . xperts |buildin 
Month i materials | contracts costs | i tex» | experts pare 
M 1954 101 98 102 105 103 101 101 87 
1955 103 96 104 113 106 104 104 88 
1956 109 101 110 123 114 110 110 gI 
| 1957 114 105 113 127 119 II5 115 93 
1958 117 112 11g 124 120 118 118 96 
1958 March 116 113 118 121 119 117 117 95 
April 117 113 119 124 121 118 118 96 
| \ May 118 113 119 125 121 119 119 97 
June 118 113 119 126 121 119 119 97 
July 119 113 119 131 122 120 120 98 
August 118 112 119 126 121 119 119 97 
\ September|| 117 III 119 125 120 118 118 96 
’) October 117 110 120 125 120 118 118 96 
November) 116 110 120 124 120 117 117 95 
December || 116 110 119 125 120 117 117 95 
1959 January 116 110 120 122 119 117 117 95 
February|) 115 110 120 122 119 116 116 95 
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WHOLESALE PRICES; 1935 = 100 
Ee 
| | Wholesale prices for home market goods 
Year Genet || Domestic | A@Heule. | Forest | Industrial | Im- 
Month ales | goods products | products | products ported 
Domestic goods | 
N l 
1938 | 114 118 117 | 145 110 | 104 | 
1954 | oa 724 | 1841 1 728 | 2941 1 506 I 475 
1955 1707 || 1822 1773 | 3040 I 426 I 462 
1956 | 1785 | 1869 | 1926 | 2975 I 478 1605 | 
1957 | 1 954 1980 | 2103 | 2947 1 606 1897 | 
1958 2113 | 2125 | 2193 | 3 106 1 773 2 085 
1957 February 1881 | «rots | 2082 | 2884 I 534 1 809 
| March | 1882 | 1914 2 075 2 884 I 535 I 813 
| April | 1902 || 1936 2070 | 2884 | 19574 1830 | 
| May 1903 1938 2 067 2 884 1 578 1828 | 
June 1914 | 1949 | 2090 2 884 1 589 1839 | 
July 1920 | 1960 2 087 2 884 1 608 1 835 
August | 1919 | 1958 | 2123 2834 1 610 I 834 
September 1955 | 1978 | 2116 2814 1 653 I 905 
October | 2 080 2079 | 2134 3 127 1707 | 2083 
November, 2 100 2 103 2 162 3 201 1 609 2 093 
December | 2 282" 2122 2 180 3 205 1739 | 2086 | 
1958 January | 2117 2124 2200 | 3174 1 746 2100 | 
February || 2118 2125 2 210 3 163 1 747 2103 | 
Match | 2128 2 138 2 234 3154 1765 2107 | 
April | 2136 2153 2199 | 3154 1800 | 2100 
May | 2133 2155 2 232 3154 1794 | 2086 = 
June | 2126 2 148 2 225 3 147 1 786 | 2 080 
July | 2117 2137. | 2219 | 3147 I 770 2075 
August 2 116 2137 | 2253 | 3127 1 766 | 2 070 
| September| 2 076 2 082 2124 | 2990 1761 | 2066 
| October | 2 092 2 097 2115 | 3034 1775 | 2081 
| November), 2 099 2 106 2144 3 031 1782 | 2085 
| December || 2092 | 2 101 2159 | 2 997 1 781 2072 
1959 January || 2077 || 2101 | 2161 | 2 998 1779 | 2024 











Wholesale prices; 1935= 100 
1. General index 2. Domestic goods 3. Imported goods i] 





“51°52°53'54'55 ‘56 '57 58 1956 1957 1958 
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BANK OF FINLAND 
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Exchange . a Notes — Lowest 
at Year reserve beim —" Private | in circul- . ot bank 
} ) Month (net) bills poser credits ation lait rate 
mill. mk _ 
1938 3 322 - _ I 042 2 086 864 4.00 
1954 29556 | 8 465 6192 | 11940 | 47902 | 8354 $.00 
1955 32083 | 22628 11 844 | 14437 | 55 883 6 627 5.00 
1956 24 808 33 665 8610 | 14922 | 60735 4524 6.50 
1957 33 860 | 24911 10876 | 12909 | 60640 | 17 495 6.50 
, 1958 55 380 | 18707 2 000 8822 | 65075 | 23756 6.50 
| 4) 1957 March 17680 | 32318 7746 | 17 181 54 967 5 892 6.50 
im, April 18415 | 24486 | 13694 | 16983 | 55 764 9 501 6.50 
May 15975 | 26649 | 13700 | 16943 | 56311 7 401 6.50 
June 15 166 | 32583 | 7367 | 17484 | 56177 294 6.50 
July 19 306 | 19 815 I411r | 17484 | 53471 13 121 6.50 
August 19 366 | 20902 | 13762 | 17213 | 53736 | 13011 6.50 
September || 25 098 | 20494 | 11504 | 16269 | 55 828 I§ 217 6.50 
October 31 721 12 893 13902 | 15088 | 54094 | 24131 6.50 
| November || 33 878 17 553 11 866 | 13 625 57477 | 22380 6.50 
December || 33 860 | 24911 | 10876 | 12909 | 60640 | 17 495 6.50 
1958 January 35 812 | 15178 5059 | 14664 | 52837 | 23518 6.50 
February 4° 345 15 350 3 105 14914 | 56793 22 048 6.50 
March 42029 | 13033 | — 118 | 16123 | 55 877 | 23173 6.50 
April . 39612 | 14987 414 | 17252 | 56174 | 23792 6.50 
May 40722 | 12970 4241 | 17710 | 59038 | 24397 6.50 
June 44532 | 16668 | —2536 | 18368 | 59332 | 25 247 6.50 
July 49 061 11556 | —1068 | 16663 | 56824 | 26 467 6.50 
August 54 444 8 688 3 455 14747 | 59511 | 26440 6.50 
September || 55 742 | 11037 | —1 806 | 13493 | 58191 | 26210 6.50 
October 59 126 8 627 526 | 11448 | 58 681 25 275 6.50 
November || 59 025 8 714 3.775 10 141 61 755 24 584 6.50 
) December || 55 380 | 18 707 1 887 8822 | 65075 | 23 756 6.50 
1959 January 60 269 5 302 2715 8704 | $7777 | 23052 6.50 
{| February 62 964 755 3 762 9115 | 60585 | 21 236 6.50 | 
"i ; 
Bank of Finland; credits and exchange reserve 
1. Private bills in marks 3. Treasury debt 
2. Exchange reserve 4. Rediscounts 
Med 
mk 


} 
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COMMERCIAL BANKS 
Len er 
D its is- 

| Zon Advan- | Susplus | Redis | Own || Deposit 

| Year Time Sight ces an a ) | bills funds rate 

| Month deposits | deposits 

| mill. mk % 

| 

1938 7549 | 1944 8944 | + $49 ~ 1 476 3.50 

| 1954 83 443 | 34914 | 128954 | —10597! 7564 | 13 081 5.50 ; 

| 1955 97794 | 36588 | 155 436 | —21054|] 20212 14 522 6.00 

| 1956 96 807 | 38614 | 162663 | —27242| 28672 14 520 5-75 

| 1957 103 223 | 37708 | 160379 | —19448| 21 761 14 666 5-75 

| 1958 122 256 | 39568 | 174542 | —12718| 16 605 15 505 5.00 

| 

| 1957 March 99 814 | 31697 | 167767 | —36256| 30099 14 666 5.75 

| April 100 428 | 34730 | 163 707 | —28549| 22532 14 666 5.75 
May 100 277 | 32867 | 162752 | —29609| 23 560 14 666 5:7 
June 98 735 | 31562 | 162707 | —32410| 28 244 14 666 5.75 
July 98 828 | 35 404 | 158635 | —24 402] 17418 14 666 5-75 
August 98 585 | 34348 | 156906 | —23979| 18126 14 666 5.75 


September || 97641 | 37460 | 155 366 | —20265| 17708 | 14666 5-75 
October 97172 | 41244 | 153597 | —15 181 9 999 14 666 5-75 
November |} 97706 | 40909 | 155 942 | —17327| 14315 14 666 5-75 
December || 103 223 | 37.708 | 160379 | —19448| 21 761 14 666 5.75 





1958 January 104914 | 38728 | 161 558 | —17915| 13 462 | 14666 5-75 
February || 106795 | 35 698 | 162273 | —19 780| 1453 14 804 5-75 








| March 108 414 | 37090,| 164761 | —19 257] 12935 14 933 5-75 - 
| April 108 946 | 36828 | 167825 | —22051| 14287 14 933 5-75 
| May 110 103 | 37564 | 167137 | —19470| 12062 14 933 5.75 

June 110016 | 36748 | 168620 | —21 856] 15 544 | 14933 5.75 

July III 135 | 39130 | 168 100 | —17835| 12076 | 14933 5-75 


August I1r 848 | 385c9 | 167 422 | —17 065 8 484 14 933 5-75 
| September || 113 081 | 36777 | 167471 | —17613|] 9599 | 14933 5-75 
| October 115 048 | 38352 | 168537 | —15 137] 7859 | 14913 5.00 
| November || 116 434 | 37271 | 170157 | —16452| 7390 | 14913 5.00 
| December || 122 256 | 39 568 | 174542 | —12718| 16 Go5 I§ 505 5.00 


1959 January 125007 | 41784 | 174431 | — 7640] 4258 | 15 505 5.00 
| February || 127992 | 40161 | 176.447 | — 8 294 560 | 15 564 5.00 



































Deposits and credits in the commercial banks 
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TIME DEPOSITS IN MONETARY INSTITUTIONS, mill. mk 
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Post | ,So-°ReF®: | Co-oper-| Mort- 
| Year Commer- Savings | Office “Secictice | ative gage 
cial eal Savi &their | Savi o> || Total 
Month banks s avings | Contral avings | institu 
| Bank Bank Funds tions 
| 1938 7549 | 7532 soz 1 276 700 + 17 563 
1954 83 444 | 92174 | 30079 52050 | 13 415 33 271 195 
1955 97 794 | 108 541 | 33073 61139 | 15 255 40 315 842 
1956 96 807 | 112 402 | 34162 63 532 | 16013 38 322954 | 
1957 103 223 | 117859 | 33 960 67154 | 16823 32 339 O51 
1958 122 256 | 131 426 | 38167 74407 | 19191 29 385 476 | 
1957 February || 99394 | 114321 | 34930 | 65039 | 16635 37 330 356 | 
Match 99 814 | 115 216 | 35 571 66 106 | 16933 35 333 675 
April 100 428 | 115 229 | 35 115 66 462 | 16 892 36 334 162 
May 100 277 | 114.768 | 34654 66 241 16 813 35 332 788 | 
June 98 735 | 112709 | 34215 64938 | 16578 36 327 211 | 
July 98 828 | 113094 | 33573 | 64824 | 16475 36 || 326 830 
August 98 585 | 112873 | 33.474 | 64442 | 16 383 35 325 792 | 
September) 97641 | 112315 | 33 037 64 031 16 251 33 323 308 | 
October 97172 | 112420 | 32623 63 810 | 16099 33 322157 
November) 97706 | 113 165 | 32 678 64447 | 16194 34 324 224 
December || 103 223 | 117859 | 33 960 67154 | 16 823 32 339 O51 | 
1958 January 104.914 | 119000 | 34480 67668 | 17144 32 3.43 238 
February || 106795 | 120412 | 35 307 68 744 | 17530 31 348 819 
March 108 414 | 121 740 | 35 616 69 893 | 17907 31 353 601 
April 108 946 | 122789 | 35 666 7o 596 .| 18 165 31 356 193 | 
| May II0 103 | 123 336 | 35 706 71007 | 18129 32 358 313 
| June II0 O16 | 122055 | 35 588 70314 | 18018 32 356 023 
July III 135 | 122675 | 35 860 7O 570 | 18079 32 358 351 
August 111 848 | 123 175 | 36322 7O714 | 18107 32 360 198 
September) 113 081 | 123 868 | 36 418 70° 865 18 189 32 362 453 
October || 115 048 | 125 455 | 36539 71155 | 183356 30 366 583 
November) 116 434 | 126 869 | 36 933 71890 | 18611 30 370 767 
December || 122 256 | 131 426 | 38 167 74407 | I9 191 29 385 476 
1959 January || 125 007 | 133.044 | 38902 | 75187 | 19530 29 391 699 
Time deposits in monetary institutions 
1. Savings banks 3. Co-op. Credit Soc. 
2. Commercial banks 4. Post Off. Sav. Bank 
5. Other monetary institutions 
Med mm 
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DEPOSITS IN MONETARY INSTITUTIONS, mill. mk 


O_O 





Co-opera- 
Post | tive Credit | CO-oper-| Mort- 





Year Commct| Savings | Office |"Societies | ative | gage || 7,,, 
Month nai banks | Savings tenn Savings | institu- 
? Bank Bask | Funds | tions 
1938 | 9493 | 7716 502 1 381 700 6 19 798 
1954 118 357 | 96303 | 30079 | 55109 | 13 415 4° 313 303 
1955 134 382 | 113 159 | 33073 | 64206 1§ 255 48 360 123 
1956 135 421 | 117072 | 34162 | 66198 | 16013 51 368 917 
1957 140 931 | 122666 | 33960 | 70738 16 823 53 385 171 
1958 161 824 | 136591 | 38167 | 79185 19 191 75 435 033 


1957 February || 132319 | 118604 | 34930 | 67667 | 16635 67 370 220 
March 


April 135 158 | 119727 | 35 115 | 69252 | 16892 69 376 213 
May 133 144 | 118944 | 34654 | 68874 | 16813 65 372 494 
June 130 297 | 116469 | 34215 | 67324 | 16578 47 364 930 
July 134 232 | 117354 | 33573 | 67801 | 16475 si 369 486 
August 132 933 | 117359 | 33474 | 67293 | 16 383 56 367 498 


September || 135 tor | 116.951 | 33037 | 67375 16 251 49 368 764 
October 138 416 | 117425 | 32623 | 67075 16 099 63 371 7O1 
November || 138 615 | 117 833 | 32678 | 67679 | 16194 60 373 059 
December || 140931 | 122666 | 33960 | 70738 | 16 823 53 385 171 


1958 January 143 642 | 123 500 | 34480 | 71261 | 17144 46 390 073 
February || 142 493 | 124.466 | 35307 | 73194 | 17530 55 393 045 


March 145 504 | 126229 | 35616 | 74258 | 17907 41 399 555 
April 145 773 | 127223 | 35666 | 74961 18 165 54 401 842 
May 147 671 | 127629 | 35706 | 74945 | 18 129 58 404 138 | eo 
June 146 764 | 126534 | 35588 | 74666 | 18018 49 401 619 
July 150 265 | 127119 | 35 860 | 75 781 18 079 49 407 153 | 


August 150 357 | 127651 | 36322 | 75659 | 18107 63 408 159 | 
September || 149 858 | 128975 | 36418 | 75629 | 18189 65 409 134 
‘October 153 400 | 130206 | 36539 | 76355 18 356 64 414.920 


November || 153 705 | 131750 | 36933 | 76504 | 18611 75 417 578 | 
December || 161 824 | 136591 | 38167 | 79185 19 191 75 || 435 033 
1959 January _|| 166 791 | 137309 | 38902 | 79278 | 19530 82 || 441 892 


131 511 | 119552 | 35571 | 68156 | 16933 66 372 250 
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Deposits in monetary institutions 
1. Time deposits 2. Sight deposits 
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CREDITS IN MONETARY INSTITUTIONS, mill. mk 
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Co-opera- 










































































; Post | tive Credit | Mort- 
Year — Savings | Office “Societies gage Total _ 
banks | Savings| & their | institu- , 
Month banks Bank | Fl | tions Finland 
1938 8 944 6 136 ~ 2129 1 688 18 897 1177 
b 
1954 128955 | 82447 | 22123 | 64697 | 12773 || 310995 || 18 835 
1955 155 436 | 96454 | 24866 | 72869 | 13 599 || 363 224 || 23 743 
1956 162 663 | 102 830 | 26232 | 76760 | 14690 || 383175 || 25 469 
1957 160 379 | 106640 | 26047 | 78064 | 15 717 || 386847 || 27376 
1958 174 542 | 115 386 | 29027 | 83 503 | 21931 || 424 389 |) 27 454 
1957 February || 164 342 | 103 868 | 26432 | 77017 14799 || 386 458 || 26129 
March 167 767 | 104243 | 26511 | 76829 | 14833 || 390183 || 27734 
April 163 707 | 104757 | 26443 | 76993 | 14800 || 386700 || 27570 
May 162 752 | 105 426 | 26502 | 77848 | 14887 || 387415 || 27 766 
June 162 707 | 105 215 | 26559 | 78231 14 880 || 387 592 || 28 637 
July 158 635 | 105 223 | 26 6o1 77 465 14.906 || 382 830 || 28 271 
August 156 907 | 105 840 | 26708 | 77277 | 15033 || 381 765 || 27812 
September) 155 366 | 105 817 | 26645 76 272 15 208 || 379 308 || 31172 
October 153 597 | 106 543 | 26468 | 76 663 15 298 || 378 569 || 29 295 
November) 155 942 | 106914 | 26328 | 76 861 15 539 || 381 584 || 28 082 
December || 160 379 | 106640 | 26047 | 78064 | 15717 || 386847 || 27 376 
1958 January 161 558 | 107309 | 26041 | 77168 | 15 767 || 387 843 || 29 294 
February || 162 273 | 107815 | 26566 | 77 345 15 854 || 389 853 || 29 422 
March 164 761 | 108099 | 26514 | 78212 | 16147 || 393 733 || 30714 
April 167 825 | 108981 | 26778 | 79165 16 308 || 399057 || 31 504 
May 167 137 | 110001 | 26 831 80 oo1 17976 || 401 946 || 32570 
June 168 620 | 110302 | 26859 | 80740 | 18595 || 405 116 || 33 406 
July 168 100 | I1r 012 | 26983 | 81 363 | 18910 || 406 368 || 31 447 
August 167 422 | 111 839 | 27819 | 81 521 18 993 || 407 594 || 29 604 | 
September 167 472 | 113 003 | 28074 | 82153 | 19580 || 410 282 || 29 483 | 
October || 168 537 | 114134 | 28833 | 82240 | 19 823 || 413 567 || 27.599 | 
November! 170 157 | 115 230 | 28 840 82 823 20141 || 417191 || 27391 | 
nie 174 542 | 115 386 | 29027 83 503 21.931 || 424 389 || 27 454 | 
1959 January || 174431 | 116500 | 29148 | 83956 | 22231 || 426266 || 27007 
Credits in monetary institutions 
1. Loans 2. Bills 3. Current accounts 
Mra | T TiMrd 
mk | | {|m 
os 400 
Uy 
ae Ys 300 
Ya 
Bie 
es ae 200 
z 
100 
es 
1956 1957 — 17) 
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STATE FINANCES, 1000 mill. mk 
_——| al 
Public Debt Cash revenue of the State Cash 
Year Income Purch eat 
Month Foreign | Internal | Total || and pro- Fenase | Total || diture of 
perty tax tax he State 
| 
| 1938 I. 1.4 2.5 I “ 5-4 5.1 
1953 65.0 56.2 121.2 46.1 53.0 200.6 204.0 | 
1954 62.1 49.7 111.8 42.5 57:3 224.3 214.1 
1955 61.3 55-7 117.0 47-9 49.8 233.0 235.3 
1956 61.5 66.6 128.1 59.1 60.5 265.2 268.5 
1957 82.2 70.8 153.0 64.5 69.7 291.6 291.5 
1956 November| 61.5 67.7 129.2 6.9 5.6 23.5 23.5 
| December || 61.5 66.6 128.1 4.7 6.9 28.6 27.7 
| 1957 January 61.5 70.0 131.5 6.3 4.6 21.4 25.5 
| February 60.8 71.3 132.1 10.8 5.6 27.0 28.4 
March 60.4 70.6 131.0 7-9 5.1 27.8 25.8 
| April 60.3 75.9 136.2 1.6 4.9 18.4 23.2 
| May 60.1 75:7 135.8 7.1 5.1 24.3 24.4 
June 59.9 74.3 134.2 2.6 5-3 20.9 18.9 
July 59.9 72.9 132.8 3.4 5.5 22.5 20.9 
| August $9.9 71.3 131.2 3.8 5.3 23.6 22.0 
| September} 82.7 77:3 160.0 2.8 5-3 21.6 26.9 
October 82.7 72.1 154.8 5.7 $s . 23.8 18.6 
| November) 82.2 72.7 154.9 7.2 9.4 24.9 25.2 
| December || 82.2 70.8 153.0 5-3 8.1 35.4 31.7 
| 1958 January 81.8 67.5 149.3 3.1 4.5 23.5 22.3 
| February 81.7 64.9 146.6 9.1 5.2 27.4 25.7 
| March 81.1 68.8 149.9 1.8 4.8 22.7 27-4 
April 81.1 63.5 144.6 6.3 5.1 24.3 19.0 
| May 80.8 63.4 144.2 6.9 5-5 28.8 27.0 
June 80.8 63.6 144.4 —0.2 5.2 22.8 23.1 
July 80.7 56.5 137.2 5.8 5-7 29.0 22.8 
| August 80.6 60.8 141.4 6.9 6.0 24.8 29.8 
Septembe 80.0 57-3 137.3 0.9 4.8 23.9 20.9 
| October 79.9 53.8 133.7 6. 6.11 27.1 22.6 
November] 79.5 56.7 136.2 7.7 5-4 25.8 27.6 
Public debt 
1. Foreign 2. Internal 
Mrd Mra 
mk mk 
1sO 4% 150 
j 
AY 
AUB ABAYG 
\ooh AY AAA Y 100 
Y 4iZiZiZ 
WANAZIZNZ 
WANAAA 
GiZiZi: 
NAA 
50 = 50 
i 
"S0°S1'52'53'54'55'S657. 1956 1957 1958 
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INDUSTRIAL PRODUCTION; 1954= 100 
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Year Total | Invest- — Consv- | 
indus- ment produ- mers Forest Metal Other 
Month tries goods coms goods || indus- | indus- | indus- 

goods tries tries tries 
1938 49 7 37 46 
1953 87 os - - 83 86 gI 
1954 100 100 100 100 100 100 100 
1955 III 116 109 113 108 III III 
1956 114 117 110 120 102 113 118 
1957* 117 118 118 117 110 117 116 
1958* III 110 113 109 113 107 107 
1957* January 125 138 123 125 113 134 122 
February 120 127 119 120 109 124 120 
March 130 133 128 131 120 132 130 
April 117 116 116 121 107 117 121 
May 126 122 124 130 120 112 130 
June 108 107 104 116 95 107 113 
July 93 76 100 87 106 74 89 
August 120 117 120 122 114 117 121 
September}, 119 121 121 117 114 120 116 
October 128 131 131 123 124 131 124 
November] 120 124 123 113 109 121 117 
December 102 108 104 96 94 106 95 
1958* January 114 122 115 108 | 109 116 106 
February 110 119 III 104 || 113 115 101 
March 119 118 121 11s || 127 115 III 
April 109 112 107 110 = ||_—s: 108 107 105 
May 112 106 113 III | 119 104 108 
June 106 107 105 107. || 102 104 103 
July 87 67 95 82 109 66 80 
August 112 104 114 112 112 103 III 
September|| 118 118 118 119 118 113 117 
October 127 124 129 126 126 121 126 
November] 119 114 124 112 116 112 118 
December 105 104 106 104 99 103 102 





Industrial production; 1954= 100 
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PRODUCTION OF FOREST INDUSTRY 
ee 
Mechani- Boards | 
Sawn | Cellu- News- | Other 
Year cal pulp : & Card- | Plywood | 
wood lose (for sale) print paper henei 
Month 
1 000 stds 1000 tons | 1000 cu. m | 
1938 I 031 1 471 262 401 162 124 | 250 | 
1953 939 1 135 200 438 301 192 | 243 | 
1954 I O91 I 581 202 445 395 248 | 339 
1955 1 OgI 1 831 196 526 478 279 364 
1956 810 1 859 185 600 503 294 260 | 
: 1957* 825 2076 168 626 540 387 295 | 
} 1958* 987 2 066 141 627 539 422 277 
1957* January 180 12 57 47 33 | 26 | 
| February 210 173 14 49 45 28 | 25 
March 190 15 60 5° 32 SC 26 | 
| April 158 12 49 42 28 24 «COS 
| May 221 182 16 60 50 30 | 25 tC 
June 127 II . 50 38 26 | 21 
July 160 II 61 46 35 | 16 
August 200 176 16 61 49 36 22 | 
September, 190 16 49 49 37 27 | 
October | 200 16 5° 49 40 | 31 | 
November 194 187 14 33 47 37 | 29 CO 
| December | 153 13 38 36 26 24 | 
1958* Januaty 179 13 47 45 34 28 
February 253 178 13 44 43 35 28 
March 197 12 50 48 40 a7 | 
April 151 II 43 37 31 22, sO 
May 281 175 13 52 46 aa 22 
June 147 4 46 45 30 16 | 
July 153 16 56 47 38 16 | 
August 243 168 13 53 43 40 | 21 
September 189 10 62 50 35 | ar | 
October 196 10 54 56 39 >; aa 
November 210 191 14 56 50 | 38 26 | 
____ December | { 156 12 51 40 | 31 25 
Fellings for commercial purposes during felling seasons 
1. Large-sized timber 2. Other timber 
7 1956/1957 1957/1958 1958/1959 || Mai 
40 8 
30 | = 6 
| 
20 4 x 
10 n 2 
| | ) 
Men 8%, 3K, Weg! xil vi xil vi xil 
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BUILDING 
a aaa mae 
Buildings Buildings under Building Dwelling | 
‘Sie completed construction permits granted houses 
Whole |Centresof| Whole |Centres of} Whole |Centres of — | 
Quarter country | populat. | country | populat. | country | populat. 
mill, cu. m number 
1938 16.00 3.68 777° | 
1953 20,09 6.49 22.66 10.32 23.86 8.58 11 685 | 
1954 22,02 7.84 22.85 10.94 25.64 10.05 1§ 330 
1955 20.25 8.40 23.75 12.71 25.29 10,82 16 876 | 
1956 19.92 10.95 22.98 13.47 21.68 10.99 19 106 
1957 20.81 10.89 20,86 12.00 18.83 8.66 19 631 
1958 18.92 9.25 20.38 11.66 18.17 8.57 17 802 
1953 Ill 6.31 1.69 26.29 10.56 4.83 2.04 3 505 
IV 8.20 2.09 22.66 10.32 5.12 2.27 3 716 
1954 I 3.13 1.88 21.29 9.63 5.26 1.54 3 873 | 
Il 2.97 1.00 28.10 11.48 8.59 3.07 2397 | 
il 7.02 2.00 27.08 11.20 ss | 2aa6 3 616 
IV 8.90 2.96 22.85 10.94 5.96 3.00 5 464 | 
1955 I 3.23 2.29 22,02 11,06 5.22 2.11 4 826 | 
Il 3.20 1.24 28.08 13.33 8.61 3.29 2 329 
Ill 5-57 1.87 28.32 13.36 6.18 2.74 3 578 
IV 8.25 3.00 23.75 12.71 5.28 2.68 6 143 
1956 I 3.59 2.79 19.21 11.84 3.52 1.64 4 269 
Il 3.84 2.51 23.19 11.58 7.18 3.34 4 026 
Ill 5-35 2.56 25.13 13.43 6.7 3.35 4613 
IV 7-14 3.09 22.98 13.47 4.81 2.58 6 198 
1957 I 3.87 2.79 21.87 12.64 3.86 1.62 4 732 
Il 3.15 1.81 24.56 12.86 5.98 2.40 3 287 
Il 5-95 2.89 24.44 12,86 4.62 2.22 5 183 
IV 7.84 3.40 20,36 12,00 4.37 2.42 6 429 
1958* I 3.20 1.97 19.85 11.26 3.13 1.24 3 272 
II 3.28 1.84 23.04 12.11 5-44 2.09 2953 
Til 5.32 2.34 22.94 11.64 4.59 2.13 4 868 
IV 7.12 3.10 20.38 11.66 5.01 3.11 6 709 | 
Buildings completed 
1. Rural districts 2. Centres of population 
Milj Milj 
rf I 0 pi IV ne 
25 10 
20 F- 8 
15 6 
10 4 
5 2 
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FOREIGN TRADE, 1954 = 100 
no a | Imports | Exports | 
oe —s l | 
we ; | —_ | Fuels | 7 | | Wood | Paper Metal & 
_— General | materials) and  |Finished || General industry | industry engin. 
uarter : ; \ s : 
index \ and ac- | lubri- | goods index products | products : 
cessories| cants | products | 
! Prices 
a l | | | | 
1951 || 123 | +4F29 | 137 | 106 | 137 | 98 | 179 | 106 
1952 | 124 127. | 141 | 103 | 130 | 99 | 147 118 
1953 106 109 | 112 100 98 | 95 | gt | 109 
1955 100 | 100 110 | 98 106 | 105 105 | 115 
1956 105 | 103 | 128 | 99 || 106 | 104 109 | 106 
1957. | 422 | 4118 155 | 115 | 1G | 4113 | IQ | 120 
1958 * 139 134 | 143 | 147 || 139 134 139 159 
| } 
1957 Il || 117 115 | 145 | 08 ) 2 | WO | 113 120 
IV 144 142 | 159 | 142 || 143 | 144 | 147 143 
| 1958* I] 149 147 | 160 | 150 | 14s | 142 | 143 | 170 
I] 145 |; 142 | Ifo | 150 | 143) 14t | 140 163 | 
IT |} 14r | 133 | 139 | 455 || 136 | 134 | 139 136 
IV) 139 | 133 | 139 1st || 135 | 120 | 135 172 
Volume 
‘one eet : ; nr SERRE EEE 
| 1951 | 83 82 | 83 | 86 | 87 | 1S | 88 32 
| 19§2 99 ; 89 | 90 | 126 | 77 87 72 | 45 
1953 76 69 82 | 84 | 86 g2 | 85 g2 
1955 116 110 113, | #128 || 109 | 98 | 117 103 
1956 | m7 jC RSF 124 | ‘150 107 | 78 122 113 
19§7 | 123 I1§ 150 | 126 | 117 86 133 121 | 
|  1958* | IIo 103 2 | S84 114 87 | 134 102 | 
1957 Ill | 10g | 96 147 | yan ) +42 78 | 137 126 
IV | 108 106 106 | 113 | 108 | 80 | 117 118 
| 1958* I |} 122 113 135 | 130 || 122 | 79 | 144 Ior | 
| II |} 115 105 144 | 123 | 110 | 84 | 129 106 | 
III || 96 87 124 | 104 116 | 83 | «138 146 
| | | IV || 100 99 121 | 93 || 110 | 10oz | 128 | 72 
Export and import prices; 1954= 100 
1, Export prices 2. Import prices 3. Terms of Trade 
%/o 
160 
140 
120 
100 
" 
60 
40 
‘30°51 °52°5354°55'56'57 58 1956 1957 1958 , 
53 
Ld 























































































































IMPORTS 
a 
Of Of Surplus 
| Raw | which: | Fuels which: of | | 
| Year — |imaterials and | Finished || Total || exports || Import | 
| Quarter || and ac-| For | lubri- | goods | Con- t+) oc | deties 
cessories| industry | cants sumer imports 
goods (-) 
1000 mill. mk 
1950 50.6 47.1 10,2 28.3 15.6 89.1 — 7.6 | 13.4 
1952 || «9.8 84.6 19.8 43.9 21.9 155-5 || +31.7 || 16.9 
19st || 97-5 87.9 22.0 62.7 274 182.2 || —25.4 || 21a | 
1953 | 65. 59.9 15.9 40.8 16.8 | 121.8 + 9.7 17.5 
1954 86.4 80.5 17.3 48.4 19.6 152.7 + 4.5 19.5 
1955 94.9 86.3 21.5 60.5 26.3 | 176.9 || + 4.3 27.2 
1956 || 104.3 93-4 27-4 71.8 28.4 || 203.5 || —25.5 41.7 
1957 || ‘117-4 108.4 40.3 70.2 28.9 227.9 || —15.5 42.4 
1958 |] 119.5 IIL. 32.6 81.0 32.4 233.1 +148 40.2 | 
1957 Il 24.8 22.4 10.1 15.8 7.0 50.7 — 3.9 10.6 | 
il 25.8 24.2 9.0 14.9 6.1 49.7 + 9.4 11.2 
IV 38.9 36.9 10.5 23.8 9.1 73.2 — 29 10.5 | 
1958 I 28.7 27.0 7:7 20.4 7.6 56.8 — 9.7 9.4 | 
I 29.7 27.4 7-2 21.5 9.0 58.4 + 03 10.4 | 
Ii 27.0 25.1 7-3 18.3 71 52.6 || +21.7 10.5 | 
IV 3.4.1 31.6 10.4 20.8 8.7 65.3 Il + 2.5 9.9 | 
o % of im- 
° port value 
1950 56.8 52.9 11.5 31.7 17.6 || 100.0 | 15.1 
1951 59.1 54-4 12.7 28.2 14.1 100.0 | 10.8 
1952 53-5 48.3 12.1 34.4 14.9 100.0 || 11.6 | 
1953 53.5 49.2 13.0 33.5 13.8 100,0 14.4 
1954 56.8 52.9 11.4 31.8 12.9 || 100,0 12.8 
1955 53.6 48.8 12.2 34.2 14.9 || 100.0 15.4 
1956 51.2 45.9 13.5 35.3 14.0 || 100,0 20.5 
1957 || S165 476 | 17.7 30.8 12.7 || 100.0 | 18.6 
1958 51.3 47.6 14.0 34.7 13.9 |; 100.0 17.2 
1958 IV §2.2 48.4 15.9 31.9 13.3 100.0 | 15.3 | 





Imports and their composition in percentage 


1. Raw materials and accessories for industries 


2. Other raw materials and accessories 





3. Fuels and lubricants 
4. Finished consumer goods 


5. Other finished goods 
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| | Of which: 
Agri- | Round | Indus- Metal & 
Yeat | cultural | timber | trial | Wood | Paper |"Copin | Othet | Tosay 
Quarter |[products| etc. | products —- — ind. 8 
sone aimee products 
_ 1 000 mill, mk 

1950 3.3 8.2 70.0 28.5 33.9 4.0 0.0 81.5 

1951 3.2 19.0 164.7 56.2 97.2 7.2 0.0 186.9 

1952 5.2 28.4 123.0 42.9 65.3 IIa 0.2 156.8 

1953 4.7 10,2 116.4 43.7 47:9 20.9 0.2 131.5 

1954 5.t 13.6 137-5 49.7 61.7 21.0 0.4 156.6 

1955 3.9 19.9 1§7-3 51.3 75.8 24.8 O.I 181.2 

1956 6.2 17.3 154.5 40.5 81.8 25.1 0.0 178.0 

1957 10.2 17.1 185.1 48.3 97.6 30.4 0.0 212.4 

1958 10.7 19.4 217.6 57:8 115.2 34.0 0.2 247.9 

1957 Il 2.6 2.9 41.3 9.8 22.8 6.5 0.0 46.8 

iil 2.2 7:9 49.0 15.0 24.0 7.6 0.0 59.1 

IV 3.4 4.6 62.3 16.9 30.3 12.2 0.0 70.3 

1958 I 2.9 2.2 42.0 78 26.2 6.1 0.0 47.1 
Il 2.4 3.3 §2.9 12.8 28.7 8.9 Our 58.7 | 
Ill 2.6 9.7 62.0 19.4 29.6 10,0 0.0 74:3 | 
IV 2.8 4.2 60.7 17.8 30.6 9.0 Our 67.8 | 

% 

1950 4.1 10,0 85.9 35.0 41.6 49 0.0 100,0 
1951 1.7 10.2 88.1 30.1 $2.0 3.8 0.0 100.0 | 
1952 3.3 18.1 78.5 27.3 41.7 71 Or 100.0 | 

1953 3.6 7.8 88.4 33.2 36.4 15.9 0.2 100.0 

1954 3.3 8.7 87.8 31.8 39.4 13.4 | 0.2 || 100.0 

1955 2.1 11.0 86.8 28.3 41.8 13.7 | O71 |! 100.0 
1956 3.5 9.7 86.8 22.7 45.9 142 | 00 || t000 | 
1957 4.8 8.1 87.1 22.7 | 46.0 143 | 00 | 100.0 | 
1958 4.3 7.8 87.8 23.3 | 46.5 13.7 0.1 || 100.0 
1958 IV 4a 6.2 89.6 26.3 45.1 13.3 | 0.1 ! 100.0 | 

Exports and their composition in percentage 
1. Round timber 3. Paper industry products 
2. Wood industry products 4. Metal industry products 
5. Others 
a || KY nT J NY, 
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| | "Ta: 9g Helsinki Stock Exchange ! | 
| | volume ° 
Y = Index for share prices; 1948=100| Bank- 
anu —— Turn- . = ruptcies | 
Month | Whole- | Retail | OV | Bank [Industrial] All ||" | 
a 4 trade || win. mk | Shares shares | shares iia. | 
1938 222 123 43 5° 547 | 
1954 100 100 1 569 140 251 234 I O10 | 
1955 116 114 2312 150 380 339 849 | 
1956 121 115 3553 151 565 487 973 | 
1957 114 107 2 648 131 500° 430 1057 | 
1958 109 101 1 837 130 446 385 909 | 
1957 March 125 105 294 138 557 479 106 | 
| April 119 III 277 134 507 438 95 
| May 121 113 242 134 496 | 429 86 
| June III Ill 224 130 | 473 | 408 61 
July 106 101 153 131 | 471 | 406 76 
August 122 105 156 132 | 493 424 62 
September]| 132 112 266 135 | §21 | 447 106 | 
October 119 108 212 130 6 |) 485 417 87 | 
November} 105 104 156 128 | 461 396 108 | 
December 108 131 132 128 | 458 394 49 
| 1958 January 89 83 151 133 | 473 407 go 
February 93 87 151 133 | 476 409 81 
March 104 93 164 126 | 469 404 94 
April 108 97 189 126 | 464 399 72 
| May III 107 203 126 | 451 | 388 81 
| June 105 102 124 127 | 440 | 380 54 | 
| July 109 99 122 127 | 439 | 379 48 
August 116 102 go 129 | | 436 | 377 66 
| September 121 100 152 133 | «9433 «| «375 64 
October 131 112 175 134 424 | 368 108 
November| 106 98 155 133 | 420 | 364 | 75 
| December 116 133 163 134 | 425 | 368 76 
| ' 
1959 January | 85 135 | 138 | 454 | 392 
| February || ? 160 141 | 469 | 405 | 
Unitas index for share prices; 1948= 100 
1. Bank shares 2. Industriai shares 
600 
500 500 
400 400 
300 300 
200 200 
100 100 
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Oy POHJOISMAIDEN YHDYSPANKKI 


AB NORDISKA FORENINGSBANKEN 
BALANCE SHEET DECEMBER 31st, 1958 


Liabilities in Finnish marks: 











Time Deposits . 
Sight Deposits . 
Bank of Finland. . . 
Monetary Institutions in Finland: 
Time Deposits . 
Sight Deposits . 
Foreign Correspondents: 
Nostro . 
Loro ‘ 
Payments in transit ° ‘ 
Bonds of Mortgage Department . 
Sundry Debts . : 
Balancing items . 
Share Capital . 
Reserve Funds . 
Profit from previous years . 
Profit for the year 1958 . 


47 440 266 873 
20 130 085 858 
8 904 552 738 


513 985 896 
3 120 204 168 


4 478 625 183 
654 872 144 
3 561 632 540 
. § 028 000 
3 168 014 981 
I OO 975 875 
3, 700 000 000 
2 750 000 000 
153 115 691 
791 404 449 





mk 


100 373 764 396 








Guarantees . 


Cash . ° 
Monetary Institutions in ‘Finland . 
Foreign Correspondents: 
Nostro 
Loro , 
Foreign Bills 
Claims on the State 
Inland Bills . 
Loans . , 
Current Accounts . 
Bonds 
Shares ‘ 
Bank Premises . 
Other Premises . 
Fixtures . . 
Payments in transit . 
Loans of Mortgage Department. 
Sundry Assets . os 


25 465 237 538 


Assets in Finnish marks: 


5 384 821 836 
34 841 434 


3 961 404 461 
985 970 

§ 580 715 

I 700 000 000 
4° 202 498 502 
26 631 531 509 
6 456 394 186 
5 426 125 600 
782 O17 031 

I 417 407 898 
34 680 700 
100 

2 315 953 155 
6 693 032 

6 o12 828 267 





mk 


100 373 764 396 











Keskuskirjapaino - Helsinki 1959 
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WORDISKA FORENINGSBANKEN Qrroew 
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KRISTINESTAD KEURUU — RANEKOSKI = SUONENJOK! LOENSUU 
KRISTINA woe EINAVES! “a 


cancaanpan @ VAT @ IVVASKVUR —PIEKSAMAK! VARKAUS xeRiMaxi 


PARKANO = MANTTA 
RANTASALMI 
JAMSA KITEE 
manrrvoro@ KVROSKOSKH® a ® 
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KOKEMAK 
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RAUMA e aoe > @rewou Pre 
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